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ANNUAL STATEMENT FOR THE YEAR 2007 oF THE CITIZENS SECURITY LIFE INSURANCE COMPANY

ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net Admitted
Assets Assets (Cols.1-2) Assets
1. Bonds (Schedule D) ... 75,984,105 ... 75,984,105|........ 74,559,956
2. Stocks (Schedule D)
21 Preferred stocks ... 4555415 4555415]......... 3,335,050
22 CommON StOCKS ... ... 10,003,614 ..o [ 10,003,614 |........ 10,470,182
3. Mortgage loans on real estate (Schedule B):
34 Firstliens ... e
3.2 Otherthanfirstliens ...
4, Real estate (Schedule A):
4.1  Properties occupied by the company (less §............... 0
ENCUMDIANCES) ... ... L
4.2 Properties held for the production of income (less §$............... 0
eNcUMbIaNCes) ..o 5854802 ... | 5,854,802 1......... 6,009,527
4.3 Properties held for sale (less §............... Oencumbrances) ............| oo
5. Cash ($.......4,400,186 Schedule E Part 1), cash equivalents ($............... 0
Schedule E Part 2) and short-term investments ($............... 0 Schedule DA) .|......... 4400186 ... 4,400,186 ......... 6,767,404
6. Contract loans (including §............... Opremiumnotes) ........................ | 4,033,598 ... 4,033,598......... 3,883,499
7. Other invested assets (Schedule BA) ... 975 75| 975
8. Receivables for securities ...............cooo i 218125 . 218125 ...
9. Aggregate write-ins forinvested assets ... e
10.  Subtotals, cash and invested assets (Lines1t09) ........................... ... 105,050,820 (... 105,050,820 ....... 105,026,593
11, Title plants less §.............. 0 charged off (for Title insurers only) ............. [ o
12.  Investmentincomedueandaccrued ... 1,186,821 ... 1,186,821 ......... 1,226,445
13.  Premiums and considerations
13.1  Uncollected premiums and agents' balances in the course of
collection ... [ 1457677 |......... 1,183,894 |............ 273,783|............ 217,301
13.2 Deferred premiums, agents' balances and installments booked but
deferred and not yet due (Including §............... 0 earned but
unbilled premiums) ... 2,890,481 ... 2,890,4811......... 2,712,977
13.3  Accrued retrospective premiums ... e e
14.  Reinsurance:
141 Amounts recoverable fromreinsurers ... M7,786 ... 117,786 |............ 165,423
14.2  Funds held by or deposited with reinsured companies ............... [ ... [
14.3  Other amounts receivable under reinsurance contracts .............. |............ 250,904 | ... 250,904 |............. 98,272
15.  Amounts receivable relating to uninsured plans ...
16.1  Current federal and foreign income tax recoverable and interestthereon ... |.................... | 196,879
16.2  Netdeferredtaxasset ....... ... 3,859,786 ......... 3,859,786 | ...
17.  Guaranty funds receivable orondeposit ....................... 13,732 13,732|............. 10,591
18.  Electronic data processing equipment and software .......................... | 264906(............ 264906 (...
19.  Furniture and equipment, including health care delivery assets
[ T— 0) i L e
20.  Netadjustment in assets and liabilities due to foreign exchange rates .......| ... |
21.  Receivables from parent, subsidiaries and affiliates ......................... | 20012 . 271612 ............ 117,235
22.  Healthcare (§............... 0) and other amounts receivable ..................... |
23.  Aggregate write-ins for other than invested assets ........................... | 232271\ ............ 143431)............. 88,840|............ 124,376
24.  Total assets excluding Separate Accounts, Segregated Accounts and
Protected Cell Accounts (Lines 10t023) .................ooooo [, 115,352,796 |......... 5452,0171....... 109,900,779 ....... 109,896,092
25.  From Separate Accounts, Segregated Accounts and Protected Cell
ACCOUNES ..o
26.  Total(Lines24and25) ..o | 115,352,796 ......... 5452,017]....... 109,900,779]....... 109,896,092
DETAILS OF WRITE-INS
0001, o e L [
0902, oo e L [
09083, o e L [
0998. Summary of remaining write-ins for Line 9 from overflowpage ...............| ...
0999. TOTALS (Lines 0901 through 0903 plus 0998) (Line 9above) ...............| ... |
2301. Deposits, Prepaids ... 142,393 |............ 142,393 | ..o
2302. Other Accounts Receivable ..................oo 1,038 .............. 1,038 ..o 124,376
2303. Reinsurance ASSUmPion ... 88,840 ... 88,840 |....................
2398. Summary of remaining write-ins for Line 23 from overflowpage ............. [ ... L e
2399. TOTALS (Lines 2301 through 2303 plus 2398) (Line 23 above) .............|..oooooio 232271 ... 143431 88,840]............ 124,376




ANNUAL STATEMENT FOR THE YEAR 2007 oF THE CITIZENS SECURITY LIFE INSURANCE COMPANY

LIABILITIES, SURPLUS AND OTHER FUNDS

1 2
Current Year Prior Year

1. Aggregate reserve for life contracts $......85,980,785 (Exhibit 5, Line 9999999) less §............... 0 included in Line 6.3 (including

B 0 MOGCO RESEIVE) ... e [ 85,980,785|......... 86,222,041
2. Aggregate reserve for accident and health contracts (Exhibit 6, Line 17, Column 1) (including §............... 0 ModcoReserve) .............. |l 1,319,439 ........... 1,282,074
3. Liability for deposit-type contracts (Exhibit 7, Line 14, Col. 1) (including §............... 0ModcoReserve) ... 7114683|........... 7,361,420
4. Contract claims:

41 Life (Exhibit 8, Part 1, Line 4.4, Column 1 less sum of Columns 9, 10,and 11) ...... ... | 951125 ............. 865,856

4.2 Accident and health (Exhibit 8, Part 1, Line 4.4, sum of Columns 9, 10,and 11) ... [ 187,757 ............. 189,377
5. Policyholders' dividends §............... 0 and coupons §............... 0 due and unpaid (Exhibit 4, Line 10) ...
6. Provision for policyholders' dividends and coupons payable in following calendar year - estimated amounts:

6.1 Dividends apportioned for payment (including §............... OMOACO) ... 15490 .............. 16,724

6.2 Dividends not yet apportioned (including §............... OMOACO) ...

6.3 Coupons and similar benefits (including §............... OMOACO) ...
7. Amount provisionally held for deferred dividend policies notincluded inLine 6 .................. e
8. Premiums and annuity considerations for life and accident and health contracts received in advance less §............... 0 discount;

including §.......... 93,703 accident and health premiums (Exhibit 1, Part 1, Column 1, sumof Lines4and 14) ........................... oo 155,183 |............. 101,317
9. Contract liabilities not included elsewhere:

9.1 Surrender values on canceled COMTACES ........... ..o

9.2 Provision for experience rating refunds, including $.....

9.3 Other amounts payable on reinsurance; including $....

94 Interest Maintenance Reserve (IMR, LiNE B) ... ... o i
10. Commissions to agents due or accrued-life and annuity contracts $ 0 and deposit-type

contract funds §............... [0 DU 107634 |.............. 57,365
1. Commissions and expense allowances payable on reinsurance assumed ............. ... [
12. General expenses due or accrued (Exhibit 2, Line 12, Column B) ........ ... 120143 |.............. 89,921
13. Transfers to Separate Accounts due or accrued (net) (including $............... 0 accrued for expense allowances recognized in reserves,

net of reinsured alloWaNCES) .. ... ... .o i e
14. Taxes, licenses and fees due or accrued, excluding federal income taxes (Exhibit 3, Line 9, Col. 5) ... 139374 .......... ... 55,304
15.1 Current federal and foreign income taxes, including §......... 241,701 on realized capital gains (10SSes) .............cooooviiiiii 69815(...............
15.2 Net deferred tax liability ... ... oo
16. Unearned INVestmeNt INCOME .. ... . e 83815|.............. 80,275
17. Amounts withheld or retained by company as agentortrustee ........... ... L 53483 |.............. 80,326
18. Amounts held for agents' account, including §............... Oagents'creditbalances .................... o
19. Remittances and items not allocated . ........ ... ... 7770 .............. 54,499
20. Net adjustment in assets and liabilities due to foreign exchange rates ........ ...
21. Liability for benefits for employees and agents if notincluded above ......... .. ...
22. Borrowed money §.............. 0 and interest thereon §.............. 0
23. Dividends to stockholders declared and unpaid ......... ... ... e
24. Miscellaneous liabilities:

241 Asset Valuation Reserve (AVR, Line 16, COUMN 7) ... i 1,948,365 ........... 1,303,095

242 Reinsurance in unauthorized COMPANIES . ........ ... i

24.3 Funds held under reinsurance treaties with unauthorized reinSurers ... | L

24.4 Payable to parent, subsidiaries and affiliates ............. ... 21413 ............. 115,004

245 Drafts UtSIANAING ... ... .o

246 Liability for amounts held under uninsured plans ... ... ...

24.7 Funds held Under COINSUTANGE ... ... . e | L

24.8 Payable for SECUMLIES ... ... ..o 394,862 ............. 142,949

249  Capital notes §.............0 and interest thereon $..........0 ...
25. Aggregate write-ins for liabilities . ... ... . 50,695(.............. 60,192
26. Total Liabilities excluding Separate Accounts business (Lines 1t025) ... 99,216,889 |......... 98,599,317
271. From Separate Accounts Statement . ... . ...
28. TOTAL LIABILITIES (LINES 26 @Nd 27) ... ..ottt [ 99,216,889 ......... 98,599,317
29. Common capital SIOCK ... 1,500,724 | ........... 1,500,724
30. Preferred capital StoCK . ... ..o 2,725,000(........... 2,725,000
31. Aggregate write-ins for other than special surplus funds ........ ... ... L
32. SUIPIUS NOES . ..
33. Gross paid in and contributed surplus (Page 3, Line 33, Column 2 plus Page 4, Line 51.1, Column 1) ... [ 10,003,805(......... 10,003,805
34. Aggregate write-ins for special surplus funds ....... ... .. L
35. Unassigned funds (SUPIUS) .. ... .. .o (3,545,639) [ ......... (2,932,754)
36. Less treasury stock, at cost:

361 0 shares common (value included in Line 29 §............... 0) o

36.2 0 shares preferred (value included in Line 30 §............... 0) o
3r. Surplus (Total Lines 31 + 32 + 33 + 34 + 35 - 36) (Including §............... 0 in Separate Accounts Statement) ... 6,458,166 ........... 7,071,051
38. TOTALS of Lines 29, 30 and 37 (Page 4, Line 55) .. .. ..ot 10,683,890(......... 11,296,775
39. TOTALS of Lines 28 and 38 (Page 2, Line 26, Column 3) .. ... it | 109,900,779 ...... .. 109,896,092
DETAILS OF WRITE-INS
2501, Due minority StoCKNOIAEIS ... ... .. e 1,241
2502.  Unearned rental, security deposits . ... ... oo 50,695|.............. 58,951
2803, e L
2598.  Summary of remaining write-ins for Line 25 fromoverflow page ................ e L
2599.  TOTALS (Lines 2501 through 2503 plus 2598) (Line 25 @bOVE) ... . o\iii e L 50,695] ... .......... 60,192
0T, L
302, e L
3103 e e
3198.  Summary of remaining write-ins for Line 31 fromoverflow page ... L
3199.  TOTALS (Lines 3101 through 3103 plus 3198) (Line 31 above) ... Lo [
BA0 T, L
BA02. e L
BA03, e L
3498.  Summary of remaining write-ins for Line 34 from overflow page ........ ... L
3499.  TOTALS (Lines 3401 through 3403 plus 3498) (Line 34 above) ... Lo [




ANNUAL STATEMENT FOR THE YEAR 2007 oF THE CITIZENS SECURITY LIFE INSURANCE COMPANY

SUMMARY OF OPERATIONS

1 2
Current Year Prior Year

1. Premiums and annuity considerations for life and accident and health contracts (Exhibit 1, Part 1, Line 20.4, Col. 1, less Col.11) ..........|......... 21,150,351 ......... 21,221,193
2. Considerations for supplementary contracts with life contingencies .......... ...
3. Net investment income (Exhibit of Net Investment Income Line 17) ........ ..o 5126517 (........... 5,143,862
4. Amortization of Interest Maintenance Reserve (IMR, Line 5) ....... ... 106,517 ............. 102,425
5. Separate Accounts net gain from operations excluding unrealized gains Or I0SSES ... [
6. Commissions and expense allowances on reinsurance ceded (Exhibit 1, Part 2, Line 26.1, Column 1) ... | 2,853874(........... 1,060,517
7. Reserve adjustments on reinsurance ceded ......... ... e
8. Miscellaneous Income:

8.1 Income from fees associated with investment management, administration and contract guarantees from Separate Accounts ... |.................... |

8.2 Charges and fees for deposit-type contracts ........ ... ... e

8.3 Aggregate write-ins for miscellaneous iNCome ... ... .. L 172,262 .............. 44,602
9. Totals (LINEs 110 8.3) ... o 29,409,521 ......... 27,572,599
10. Death DENEItS .. .. .. L 8,469,406 |........... 8,898,608
1. Matured endowments (excluding guaranteed annual pure endowments) ........ ... ..o i 53510(.............. 24,637
12. Annuity benefits (Exhibit 8, Part 2, Line 6.4, Columns 4 + 8) ... ... ..
13. Disability benefits and benefits under accident and health contracts ................... e 6,513,867 (........... 6,115,206
14. Coupons, guaranteed annual pure endowments and similar benefits ...................
15. Surrender benefits and other fund withdrawals for life contracts ........... ... ... e 1,154,317 ........... 1,155,987
16. GrOUP CONVETSIONS ... ..t
17. Interest and adjustments on contract or deposit-type contract funds ......... ... 334204 ............. 315,800
18. Payments on supplementary contracts with life contingencies ........ .. ... 57,410(.............. 55,124
19. Increase in aggregate reserves for life and accident and health contracts ..................... (203,891)........... (225,140)
20. Totals (LINES 1040 1) .. o 16,378,823|......... 16,340,222
21. Commissions on premiums, annuity considerations, and deposit type contract funds (direct business only) (Exhibit 1, Part 2, Line 31,

COlUMIN 1) o 5490494 |........... 4,634,241
22. Commissions and expense allowances on reinsurance assumed (Exhibit 1, Part 2, Line 26.2, Column 1) ... [
23. General insurance expenses (Exhibit 2, Line 10, Columns 1,2,3and 4) ... 7481887 (........... 5,787,244
24, Insurance taxes, licenses and fees, excluding federal income taxes (Exhibit 3, Line 7, Columns 1+ 2+3) ... [ 863,377 ............. 749,933
25. Increase in loading on deferred and uncollected Premiums ... i [ 211,942 ... 975
26. Net transfers to or (from) Separate Accounts net of reinSUranCce ............ .. ..o |
271. Aggregate write-ins for dedUCtioNS .. ... ... . L
28. Totals (LINES 20 10 27) ..o 30,426,523 |......... 27,512,615
29. Net gain from operations before dividends to policyholders and federal income taxes (Line 9 minus Line 28) .......................... |t (1,017,002) .............. 59,984
30. Dividends 10 poliCYNOIAErS . ... ... 18917 .............. 30,270
31. Net gain from operations after dividends to policyholders and before federal income taxes (Line 29 minus Line 30) ........................| ... (1,035919) .............. 29,714
32. Federal and foreign income taxes incurred (excluding tax on capital gains) ............ ... 24993 ...
33. Net gain from operations after dividends to policyholders and federal income taxes and before realized capital gains or (losses) (Line 31

MINUS LN 32) ... (1,060912) | .............. 29,714
34. Net realized capital gains (losses) (excluding gains (losses) transferred to the IMR) less capital gains tax of $......... 240,760 (excluding

taxes of $............. 941 transferred to the IMR) ... ..o 1918214 ............ (44,602)
35. Net Income (Line 33 plus Line 34) ... . o 857,302 ............ (14,888)

CAPITAL AND SURPLUS ACCOUNT

36. Capital and surplus, December 31, prior year (Page 3, Line 38, Column 2) ......... ... [ 11,296,775|......... 11,560,742
37. NEt INCOME (LINE B5) .. ..o e L 857,302 ............ (14,888)
38. Change in net unrealized capital gains (losses) less capital gains tax of §............... 0 (641,065)|............. 368,011
39. Change in net unrealized foreign exchange capital gain (I0SS) .......... ... i L
40. Change in net deferred INCOME taX ... ... o 685,003 |........... (327,038)
41. Change in nonadmitted assets and related items ... [ (868,856) | ........... (388,488)
42. Change in liability for reinsurance in unauthorized companies ............ ...
43. Change in reserve on account of change in valuation basis, (increase) or decrease (Exhibit 5A, Line 9999999, Col. 4) ................oo | [
44, Change in asset valuation FeSEIVE ... ... o (645,269) | .............. 97,527
45. Change in treasury stock (Page 3, Lines 36.1 and 36.2 Column 2 minus Column 1) ...
46. Surplus (contributed to) withdrawn from Separate Accounts during period ........... .. ..o [
47. Other changes in surplus in Separate Accounts Statement ........... ...
48. Change in SUMPIUS NOES . ... ... e
49. Cumulative effect of changes in accounting prinCiples ... ... ..o [
50. Capital changes:

50.1 Pl N . L

50.2 Transferred from surplus (Stock Dividend) .......... ... e

50.3 Transferred 10 SUPIUS ... ... .o o e
51. Surplus adjustment:

51.1 P N L [ 860,000

512 Transferred to capital (Stock Dividend) .......... ... . e

513 Transferred from capital . ........ .o e

514 Change in surplus as a result of reiNSUrANCe ........... ... e
52. Dividends t0 STOCKNOIAETS . . ... ... oo (859,091)
53. Aggregate write-ins for gains and 10SSeS iN SUPIUS . ......... ... o
54. Net change in capital and surplus for the year (Lines 37 through 53) ... ... ... (612,885)|........... (263,967)
55. Capital and surplus, December 31, current year (Lines 36 + 54) (Page 3, Line38) ... 10,683,890 ......... 11,296,775
DETAILS OF WRITE-INS
08.301. MisCellangouUS INCOME . ... ... . o 172262 .............. 44,602
08,302, L L
08,303, L L
08.398. Summary of remaining write-ins for Line 8.3 from overflow page .................. e
08.399. TOTALS (Lines 08.301 through 08.303 plus 08.398) (Line 8.3 @bOVE) . ...\ttt [ 172,262 ... 44,602
27T, L
2702, e L
2703, e L
2798.  Summary of remaining write-ins for Line 27 fromoverflow page .......... ... L
2799.  TOTALS (Lines 2701 through 2703 plus 2798) (Line 27 @boVe) .........oiiiiiiiiii e L |
5301.  Prior Years' Non Admitted Deferred FIT (fo netwith Line 41) ... ... L
D302 e L
D803, e L
5398.  Summary of remaining write-ins for Line 53 from overflow page ................. e L
5399.  TOTALS (Lines 5301 through 5303 plus 5398) (Line 53 above) ... Lo [
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