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sTATEMENT As oF June 30, 2021 or tHe CITIZENS SECURITY LIFE INSURANCE COMPANY

ASSETS

B Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
B Assets Assets ~ (Cols. 1-2) Admitted Assets
1. BONAS ..ot [, 2873,048| ... 2,873,048|.......... 2,665,244
2, Stocks: ’
21 Preferred stocks
22 Common StocKS ... 7,363,005 | ... 7,363,095 6,697,512
3. Mortgage loans on real estate:
31 Firstliens ..o L e e
3.2 Otherthanfirstliens ... | e e e
4, Real estate:
4.1  Properties occupied by the company (less §............... 0
ENCUMbBIANCES) . .....ivviii e | e [ [
42 Properties held for the production of income (less $.............. 0
enCUMBIANCES) .......oooveiiiiieiie i | 4889913 | ... 4,889913|.......... 4,924,060
43  Properties held for sale (less §............... 0encumbrances) ........... | oo L e
5. Cash (§......11,622 802), cash equivalents (§............... 0) and short-term
investments ($......... 384984) .. 12,007,786 ... [ 12,007,786 |......... 12,744,460
6. Contractloans (including §............... 0 premium notes) ..........oovvvoveeeere oo [ [
7. DeRVAtiVES .........ovvieeiiiie e e
8. Otherinvested @ssets ... e e e
9. Receivables for securities .................... e e
10.  Securities lending reinvested collateral asSets ............ccccveeveeeiiiiii oo i e L
11, Aggregate write-ins for invested @ssets ...............ccccoiviiviiiiiii e | e i L L
12. Subtotals, cash and invested assets (Lines 1o 11) ... | 27133842 i 27133842|......... 27,031,276
13.  Title plants less §............... 0 charged off (for Title insurers only) ... | e
14, Investmentincome due andaccrued ... 13,708 13,708 |.............. 17,763
15.  Premiums and considerations:
15.1  Uncollected premiums and agents’ balances in the course of
collection ..o 11,534,964 |.......... 3,779,746 C7,755218|.......... 7,933,579
15.2  Deferred premiums, agents' balances and installments booked
but deferred and not yet due (including §............... 0 earned but
unbilled premiums) ... e
15.3  Accrued retrospective premiums (§............... 0) and contracts
subject to redetermination (§............... 0) o | e
16.  Reinsurance:
16.1  Amounts recoverable fromreinsurers ........................co [ 88| BBl 88
16.2  Funds held by or deposited with reinsured companies ................[............ 173694 | . 173,694 |............. 165,120
16.3  Other amounts receivable under reinsurance contracts ...............| ool A712) 4712)............... 4,712
17. Amounts receivable relating to uninsured plans .....................cooe | | e
18.1  Current federal and foreign income tax recoverable and interestthereon ... |...................... | o
18.2 Netdeferred tax @asset ..............ccoeveemeirc 19839 19,839 ............. 138,423
19.  Guaranty funds receivable oron deposit .....................co oo e 233500 ... | 233500|............. 257173
20.  Electronic data processing equipment and software ....................... | L
21.  Fumiture and equipment, including health care delivery assets
(£ J— 0) oo e e e
22.  Net adjustments in assets and liabilities due to foreign exchange rates ... |............. ..o | i |
23.  Receivables from parent, subsidiaries and affiliates ...l e
24, Heathcare(§.............. 0) and other amountsreceivable ...................{ | |
25.  Aggregate write-ins for other-than-invested assets ...........................| ... 166,618 66618 |
26.  TOTAL assets excluding Separate Accounts, Segregated Accounts and
Protected Cell Accounts (Lines 12t025) ... | 39,280,965 .......... 3,946,364 |......... 35,334,6011......... 35,548,134
27.  From Separate Accounts, Segregated Accounts and Protected Cell
ACCOUNTS ...ttt | e |
28. TOTAL(Lines26and 27) .........ccc.ooooiereeiiesiiiei | 39,280,965/ ......... 3,946,364 ... 35,334,601 ]......... 35,548,134
DETAILS OF WRITE-INS _ I
TI0. e
1102, e L
1108, e i e e e
1198. Summary of remaining write-ins for Line 11 from overflow page .............. e b i
1199, TOTALS (Lines 1101 through 1103 plus 1198) (Line 11 above) ..............
2501. Deposits, Prepaids ......................oooooii e | 83,693 83693|.........
2502. Other Accounts Receivable ... 82,925 82925 ... ..
2503, L e e
2598. Summary of remaining write-ins for Line 25 from overflowpage .............| ... | [RPRRPUTITTES [ POTRT TP
2599. TOTALS (Lines 2501 through 2503 plus 2598) (Line 25 above) ............| ......... 166,618 AB6618 .. L
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STATEMENT As oF June 30, 2021 or THe CITIZENS SECURITY LIFE INSURANCE COMPANY

LIABILITIES, SURPLUS AND OTHER FUNDS

1 2
Current
Statement December 31
Date Prior Year

1. Aggregate reserve for life contracts $.......1,942,177 less §...............0 included in Line 6.3 (including §..............0 Modco Reserve) .......|........... 1,9421771........... 2,106,053
2. Aggregate reserve for accident and health contracts (including $..............0 MOACORESEIVE) ... .. .. voiviiviiiiiiiiiiiiiiee s [ereeraeienn 570638 |.............. 633,463
3. Liability for deposit-type contracts (including §............... OMOACORESEIVE) ... . e
4, Contract claims:

41 LB e [ 18317 ... 12,500

42 Accidentand health ....... ... 592,957 |.............. 771,230
5. Policyholders' dividendsfrefunds to members §............... 0 and coupons §............... Odueandunpaid ..o [ [,
6. Provision for policyholders' dividends, refunds to members and coupons payable in following calendar year - estimated amounts:

6.1 Policyholders' dividends and refunds to members apportioned for payment (including §............... OMOACO) ..o e |

6.2 Policyholders' dividends and refunds to members not yet apportioned (including §............... 0 Modco)

6.3 Coupons and similar benefits (including §............... OMOCO) ...t e e
7. Amount provisionally held for deferred dividend policies notincluded inLine B ..o
8. Premiums and annuity considerations for life and accident & health contracts received in advance less §...............

S 402,943 accident and Nealth PrEMIUMS ... ....ooi ittt et et
9. Contract liabilities not included elsewhere:

9.1 Surrender values on canceled CONMTACES ......... ..ottt e e et e | e

9.2 Provision for experience rating refunds, including the fiability of $ 0 accident and health experience rating refunds of

which§.............. 0 is for medical loss ratio rebate per the Public Health Service Act ............oooooieiiiiii o L

9.3 Other amounts payable on reinsurance; including $..............0 assumed and §$..........0ceded ... [ o

94 Interest MaINtBNANCE RESEIVE ... ... .o e e [ 675916 ... 710,762
10. Commissions to agents due or accrued-life and annuity contracts $

contract funds $............... 0 e 2,799,790 .. 3,030,312
11. Commissions and expense allowances payable on reinsurance assumed
12. General expenses due or accrued
13. Transfers to Separate Accounts due or accrued (net) (Including §............

NEt OF FRINSUIEd AlOWANCES) .. ... e i e e e e e e e e e
14, Taxes, licenses and fees due or accrued, excluding federal income taxes
151 Current federal and foreign income taxes, including §............... 0 on realized capital gains (I0SSES) .............ovveviiiiiieie Y| S S
152 Netdefermed fax Hability ............co e e e e e e
16. Unearned investment income e
17. Amounts withtheld or retained by reporting entity as agent ortrustes ..o
18. Amounts held for agents' account, including $ 0 agents' credit balances
19. Remittances and items notallocated ...
20. Net adjustment in assets and liabilities due to foreign exchange rates ... L
21. Liability for benefits for employees and agents if not included above
22, Borrowed money $............... 0 and interest thereon §............... 0 e e |
23. Dividends to stockholders declared and UNPaid ... i | [
24, Miscellaneous liabilities:

2401  ASSEEVAIUALION TEEEIVE ... . e ittt eet ittt e et et e e et e e e et e e e e e e e

2402 Reinsurance in unauthorized and certified ($.. 0) companies

2403  Funds held under reinsurance treaties with unauthorized and certified ($...............0) reinsurers

24.04  Payable to parent, subsidiaries and affiliates ...................

2405 Drafts outStanding . ........cooii e e |

24.06  Liability for amounts held under uninsured plans

2407  Funds held UNTBr COIMSUIANCE ...........oii ittt i e e et e e e e e e e et e e e e e e eaa s

2408 DMIVAIVES .......ii i

2409 Payable for SECUMHES ....... ... i e

2410  Payable for securities lending .......................

2411 Capital notes §............... 0 and interest thereon $
25. Aggregate write-inS fOr TADITHES ........... ... e
26. Total Liabilities excluding Separate Accounts business (Lines 110 25) ... ..o 13,275,306 14,063,636
27. From Separate Accounts Statement S| S | | —
28. Total Liabiliies (Lines 26 and 27) ... 13,275,306 |.......... 14,063,636
29. Common CaPItAI STOCK ... oo 2,500,000 (........... 2,500,000
30. Preferred capital ST0CK ... ..o e
3. Aggregate write-ins for other than special Surplus funds .............coooeiiii i L
32, SUMPIUS NOMES ..o, s
33 Gross paid in and contributed SUMPIUS ... ... o 9,278,805 .. 9,278,805
34. Aggregate write-ins for special SUrplUS fUnds ...
35. Unassigned funds (SUTPIUS) ......... ... 10,280,489 |........... 9,705,693
36. Less freasury stock, at cost;

36.1

36.2
37. Surplus (Total Lines 31 to 35, Less 36) (including $ ... 19,559,294 18,984,498
38. Totals of Lines 29, 30 and 37 ... [ 22,059,294 21,484,498
39 Totals of Lines 28 and 38 (Page 2, Line 28, Col. 3) BTSNV USSR | S 35,334,600 35,548,134
DETAILS OF WRITE-INS
2501.  Uneamed rental, security deposits 42239 ... 47,202
2B, e e
280,
2598.  Summary of remaining write-ins for Line 25 from overflow page
2599.  TOTALS (Lines 2501 through 2503 plus 2598) (Line 25 above)
3101.
3102.
3103.
3198.  Summary of remaining write-ins for Line 31 from overflow page
3199, TOTALS (Lines 3101 through 3103 plus 3198) (Line 31 above)
3401, ACATBEPAYADIE ... ... i
A2,
FA0 3,
3498.  Summary of remaining write-ins for Line 34 from overflow page
3499.  TOTALS (Lines 3401 through 3403 plus 3498) (Line 34 above)




STATEMENT AS OF June 30, 2021 or THe CITIZENS SECURITY LIFE INSURANCE COMPANY

SUMMARY OF OPERATIONS

1 2 3
Current Year Prior Year Prior Year Ended
To Date To Date December 31
1. Premiums and annuity considerations for life and accident and health contracts ........................c [ 46973074 |.......... 47014754 | ......... 93,182,323
2, Considerations for supplementary contracts with life contingencies .......................o i e L
3. Net inVeStMENt iNCOME .. ...\ttt e e e e 104899 ............. 243,100
4, Amortization of Interest Maintenance Reserve (IMR) ... e JABAT 37076 ... 74,151
5. Separate Accounts net gain from operations excluding unrealized gains or losses ................o.cooooviiiii oo o e
6. Commissions and expense allowances on reinsurance ceded ................cooeeiiiiiieiiiie e 587,458 |(.............. 881,790
7. Reserve adjustments on reinsurance caded ...t s | e e
8. Miscellaneous Income:
8.1 Income from fees associated with investment management, administration and contract guarantees
from Separate ACCOUNES ... ... e e e
8.2 Charges and fees for deposit-type cOntracts ..ot
8.3 Aggregate write-ins for miscellaneous iNCOME ....................... i [ 8867 ... 11,025 ... 38,053
9. Totals (LINeS 110 8.3) .. ooie e e | 47,110,988 |.......... 47,755,312 .......... 94,419,417
10. Deathbenefits ...........c.ooii e 209,150 |.............. 12149 |.............. 282,180
1. Matured endowments (excluding guaranteed annual pure endoWmMENtS) .............cooevvviiniriiieiiiieiiinens | eeeiieeiieneeeee |
12. ANNUIY DBNBIIES ... ..o
13. Disability benefits and benefits under accident and health contracts ..........................oo
14. Coupons, guaranteed annual pure endowments and similar benefits ..............................
15. Surrender benefits and withdrawals for life contracts ...
16. GROUP CONVEISIONS ..o\ttt
17. Interest and adjustments on contract or deposit-type contract funds
18. Payments on supplementary contracts with life contingencies ...
19. Increase in aggregate reserves for life and accident and health contracts ... (228,062) |...... s (126408) .. (293,048)
20. TOTALS (LINES 1010 19) ...ttt et et e e e e 27,204,169 .......... 26,300,544 | .......... 53,605,260
21. Commissions on premiums, annuity considerations, and deposit type contract funds (direct business only) .......|........... 8,988,342 |........... 9,515,571 |.......... 18,326,690
22, Commissions and expense allowances on reinsurance assumed ...............ccooevveiiiiiieiieiiieeeiieies | e, 171,762 .............. 218325(.............. 413,415
23. General insurance expenses and fratermal eXpenses .................ccoociiiiiii e 4,307,925(........... 4938339 |........... 8,508,137
24, Insurance taxes, licenses and fees, excluding federal incometaxes ......................oco 1,352,777 ........... 2,646,044 (........... 3,673,239
25. Increase in loading on deferred and uncollected Premiums ... | ... A
26. Net transfers to or (from) Separate Accounts, net of reinSUrance ..o [ e [
27. Aggregate write-ins for deductions ... e L
28. Totals (LINES 2040 27) ... et e 42,025,023 ].......... 43,618,871 .......... 84,526,741
29. Net gain from operations before dividends to policyholders and federal income taxes (Line 9 minus Line 28) 5085965 |........... 4136441 ... ... 9,892,676
30. Dividends to policyholders and refundsto members ...
31. Net gain from operations after dividends to policyholders, refunds to members and before federal income taxes
(Line 29minus LIN@ 30} ..ottt e 5085965|........... 4,136,441 1|........... 9,892,676
32, Federal and foreign income taxes incurred (excluding tax on capital gains) ...................oooeiiee i b, 1,100,780 . ..... 1,128,212 ........... 2,052,354
33. Net gain from operations after dividends to policyholders, refunds to members and federal income taxes and
before realized capital gains or (losses) (Line 31 minus Lin@ 32) .............ooooieiiiiiiiiiiee e [ 3.085185|........... 3,008,2291........... 7,840,322
34, Net realized capital gains (losses) (excluding gains (losses) transferred to the IMR) less capital gains tax of
LI 22,626 (excluding taxes of §..............0transferred tothe IMR) ... 174822 ... 383042|............. 433,307
35. Netincome (Line 33 plus LI 34) ...t 4,160,007 | ... 3391271|........... 8,273,629
CAPITAL AND SURPLUS ACCOUNT
36. Capital and surplus, December 31, prioryear ... L 21484498 .......... 17,559,139 |.......... 17,559,139
37. Netincome (LiN€35) ........ocooiiiiiiiiiii e, 4,160,007 |........... 3,391,271 ........... 8,273,629
38. Change in net unrealized capital gains (losses) less capital gains tax of $..........0 ... 648,390 |.......... (1,655,468) | ............ (215,013)
39. Change in net unrealized foreign exchange capital gain {10SS) .............c..ooooiiii i [
40. Change in net deferred INCOME taX ...t (118,584) [ .............. 107,229 |............ (188,338)
44, Change in nonadmitted @5S1S ..o 497,640|.............. 729422 |........... 1,738,715
42. Change in liability for reinsurance in unauthorized and certified companies ...................coooo i e
43. Change in reserve on account of change in valuation basis, (increase) ordecrease .................ccooooeeivii [vviiiiiiieinien | L
44, Change in asset valuation FESBIVE ..o L (M1285T) 920584 |.............. 198,158
45, Changeintreasury SIOCK ... | |
48. Surplus (contributed to) withdrawn from Separate Accounts during period ................cooovieeioeeiie e e
47. Other changes in surplus in Separate Accounts Statement ... i
48. Change in SUMPIUS NOLES ... ..vvieeieeiee e e
49. Cumulative effect of changes in accounting principles ...
50. Capital changes:
50.1 Paidin ... 999,276
50.2  Transferred from surplus {Stock Dividend) ...................cooo i e
503  Transferred toSUMpIUS ... e
51. Surplus adjustment;
[ 511 P N L.
| 512  Transferred to capital (Stock Dividend)
513 Transferred fromcapital ...
514 Change insurplus as a result of reiNSUTANCE ...............oovvviiiiieeiei e i e
52. Dividends 10 Stockholders ..............ooooiiiirii i (4,500,000) | (1,000,000 |.......... (5,999,276)
53. Aggregate write-ins for gains and losses iINSUPIUS ... e (587,458) |............ (881,792)
54. Net change in capital and surplus (Lines 37 through 53) ... L, 574796 |........... 1,905,5801........... 3,925,359
55. Capital and surplus as of statement date (Lines 36 +54) B O UIUUP PP UROOPRUTE SO 22,059,294 |.......... 19,464,719 |.......... 21,484,498
DETAILS OF WRITE-INS
08.301. Miscelaneous INCOME .. ......uvee et
08302,
08,303,
08.398. Summary of remaining write-ins for Line 8.3 from overflow page ...
08.399. TOTALS (Lines 08.301 through 08.303 plus 08.398) {Line 8.3 above)
2701,
2702.
2703.
2798.  Summary of remaining write-ins for Line 27 from overflow page
2799.  TOTALS (Lines 2701 through 2703 plus 2798) (Line 27 above)
5301.  Ceding Commission transferred to Summary of Operations ...................ccoeovveeeeeeeeiiiee e
5302.
5303. i
5398.  Summary of remaining write-ins for Line 53 from overflow page ...
15399.  TOTALS (Lines 5301 through 5303 plus 5398) (Lin@ 53 aboVe) .................ooiiiriiiiniiii | e (587,458)| . .. ... (881,792)
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STATEMENT As oF June 30, 2021 or Tve CITIZENS SECURITY LIFE INSURANCE COMPANY

'CASH FLOW

1 2 3
Current Prior Prior
Year Year Year Ended
To Date To Date December 31
Cash from Operations
1. Premiums collected net of reinSUrance ............coooeeo e e 47,851,2471...... 47,798,227 | .......... 95,482,290
2. Net investment INCOME ... e | 198,839 ... 204,636 |............... 447,319
3 Miscellaneous INCOME ........ovvv i e, 8867 . . ... 612,441 ............ 1,104,365
4, TOTAL(Lines 1t03) ..o 48,058,953 |........... 48615304 |........... 97,033,974
5. Benefit and loss related payments ... 27,603,326 . 27,048,753|........... 55,101,827
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNS ...........|oovvveerenioiieins | |
7. Commissions, expenses paid and aggregate write-ins for deductions ...................coococoviii e 15,244,597 |........... 16,325,003 .. 32,308,279
8. Dividends paid t0 poliCYROIAETS ..o e e [ |
S Federal and foreign income taxes paid (recovered) net of §............... 0 tax on capital gains
(JOSSES) ... 1,100,780 1............ 1,128,212 ... 2,052,354
10.  TOTAL({LinesSthrough Q) ... [ 43,948,703 |........... 44,501,968 ... 89,462,460
11, Net cash from operations (Line 4 minus Line 10) ............c...oooiiiiiiie e | 4,110,250 4113,336 7,571,514
Cash from Investments
12. Proceeds from investments sold, matured or repaid:
I 1240 BONGS ..o e | 705,000 710,000 1,183,827
[ 122 SIOCKS ..o | 597,386 . 2,734930 2,859,014
123 MOrgage loans ........c..oviiiii e : ................................................
124 ReAIEStale ..o L [ [
125  Otherinvested @SSEIS ... e | [ [
126  Net gains or (losses) on cash, cash equivalents and short-term investments ............... [ [ [
127 Miscellaneous proceeds ... ... e
128  TOTAL investment proceeds (Lines 12.11012.7) ... 1,302,386 . 3444930 .. 4,042,841
13. Cost of investments acquired {long-term only):
130 BONMAS ..o 904,415 ...616,592|.............. 836,494
13,2 SEOOKS ettt | M7133)........... 1,290,377 |............ 1,459,300
133 Morgageloans ... | e e L
134  Realestate ... 74824\ ... ... 7672 121,648
135 OtherinVested @SSELS ...........oiiiiiiier e | e e [ e [
13.6  Miscellaneous applications ..............ccooviiiioei i e e
13.7  TOTAL investments acquired (Lines 13.1t0138) ... 1,396,372 1,914,641 .. 2,417,442
14. Net increase (or decrease) in contract loans and premium notes ........... fsvess
15. Net cash from investments (Line 12.8 minus Line 13.7 andLine14) .................... oo Lo (93,986) 1,530,289 1,625,399
Cash from Financing and Miscellaneous Sources
16. Cash provided (applied):
16.1  Surplus notes, capital NOtES ..................coooii e e e
16.2  Capital and paid in surplus, less treasury Stock .................coooveiivieiieieiiieeee | e 999,276
16.3  Bomowed funds .........ccoiiiiiiiiiii e | e L,
16.4  Net deposits on deposit-type contracts and other insurance liabilities ........................
16.5  Dividends to StoCKhOIErs ..........cooirvrrr e 4,500,000 1,000,000|............ 5,999,276
16.6  Other cash provided (applied) ..o (252,938) (937,222) ..o 10,678
17. Net cash from financing and miscellaneous sources (Line 16.1 through 16.4 minus Line 16.5
PIUS LINE 16.6) ... (4,752,938) (1,937,222) (4,989,322)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS [
18. Net change in cash, cash equivalents and short-term investments (Line 11, plus Lines 15 and
) e (736,674) | 3,706,403 4,207,591
19.  Cash, cash equivalents and short-term investments:
18,1 Beginning of year ...............ccoviiiiiiiii e 12,744.460| ........... 8,536,869 |............ 8,536,869
19.2  End of period (Line 18 plus Line 19.1) ... | 12,007,786 ........... 12,243,272|........... 12,744,460
‘ [ Note: Supplemental Disclosures of Cash Flow Information for Non-Cash Transact;ions: o
20,0007 | oo e e | oo
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STATEMENT AS OF June 30, 2021 or THe CITIZENS SECURITY LIFE INSURANCE COMPANY

EXHIBIT 1
DIRECT PREMIUMS AND DEPOSIT - TYPE CONTRACTS
1 2 3
Current Year Prior Year Prior Year Ended
To Date To Date December 31
1. Industrial ife ... L 14182 )................ 18,336 ............... 33,853
2. Ordinary life iNSUranCe ................ocooiie e 1,962,057 |............ 2,161,795 ........... 4,154,183
3. Ordinary individual annuities ... e
4, Credit life (group and individual) ..o e e
5. Group ifeiNSUTANCE ... | 597 ... 438|.... ... 2,290
6. GroUp @NNUItIES ...
7. ABH -QrOUP ..o 4394340 ... 4,389,831 8,720,932
8. A & H - credit (group and individual) ... [
9. ABH-0tEr ... 42,384,360 ... 42,091,252|. ... 81,978,918
10.  Aggregate of all other lines of busiNess ..o e | s e
11, Subtotal (Lines 1 through 10) ............ccooii e e, 48,755,536 |........... 48,661,652|........... 94,890,176
12. Fraternal (Fraternal Benefit Societies Only) .................ccooiiiiinii s e | e e
13, Subtotal (Lines 11 through 12) .........oooiiiiiiiieiiei e [, 48,755,536 |........... 48,661,652|........... 94,890,176
14, Deposit-type COMracts ............cooooiiiiei e 5008 | 10,509
15, Total(Lines13and 14) ......c.oooiiiiiniiiiiiieie e [ 48,760,634 .. 48,661,652| ... 94,900,685
DETAILS OF WRITE-INS
F00T. e e e | [
1002, e e e
1003, e e L e
1098. Summary of remaining write-ins for Line 10 fromoverflow page ...................ccoo Lo i L
1099. Totals (Lines 1001 through 1003 plus 1098) (Line 10 above) ... ..o [ T
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statemenT As oF June 30, 2021 or tve CITIZENS SECURITY LIFE INSURANCE COMPANY
Notes to Financial Statement

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND GOING CONCERN

A. ACCOUNTING PRACTICES

The accompanying financial statements of the Company have been prepared in conformity with accounting practices prescribed or

permitted by the National Association of Insurance Commissioners and the State of Kentucky.

The Kentucky Department of Insurance (“KDI”’) recognizes only statutory accounting practices prescribed or permitted by the state of
Kentucky for determining and reporting the financial condition and results of operations of an insurance company for determining its
solvency under the Kentucky Insurance Law. The National Association of Insurance Commissioners' (NAIC)Accounting Practices and

Procedures manual, version effective January 1, 2001, (NAIC SAP) has been adopted as a component of prescribed or permitted

practices by the state of Kentucky.

A reconciliation of the Company’s net income and capital and surplus between NAIC SAP and practices prescribed and permitted by the

KDI is shown below:

06/30/21 12/31/2020

Net Income (Loss) KDI basis $ 4,160,007 | $ 8,273,629
State Prescribed Practices (Income) $ 0-| % -0-
State Permitted Practices (Income) $ 0-| § -0-
Net Income (Loss), NAIC-SAP $ 4,160,007 | $ 8,273,629
Statutory Surplus KDI basis $ 22,059.294 | $ 21,484,498
State Prescribed Practices (Surplus) $ 0-| $ -0-
State Permitted Practices (Surplus)

Investment in subsidiaries $ 0-| $ -0-

Investment in real estate $ 0-| § -0-
Statutory Surplus, NAIC SAP $ 22,059,294 | § 21,484,498

2. ACCOUNTING CHANGES AND CORRECTION OF ERRORS
There has been no change since year-end.

3. BUSINESS COMBINATIONS AND GOODWILL
There has been no change since year-end.

4. DISCONTINUED OPERATIONS
There has been no change since year-end.

5. INVESTMENTS
A. MORTGAGE LOANS

B. DEBT RESTRUCTURING

C. REVERSE MORTGAGES

Q7
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sTATEMENT As oF June 30, 2021 or tve CITIZENS SECURITY LIFE INSURANCE COMPANY
Notes to Financial Statement
D. LOAN-BACKED SECURITIES

1. Prepayment assumptions for single class and multi-class mortgage-backed/asset-backed securities were obtained from Interactive
Data Pricing and Reference Data, LLC.

2. -
() 2 3
Amortized
Cost Basis
Before Other- Other-than-Temporary
than- Impairment Recognized in Loss
Temporary (2a) (2b) Fair Value
| Impairment Interest Non-interest 1—(2a+2b)
OTTI recognized 1% Quarter
a.  Intent to sell $-0- $-0- $-0- $-0-
b.  Inability or lack of intent to retain
the investment in the security for a
period of time sufficient to recover
the amortized cost basis $-0- $-0- $-0- $-0-
c.  Total 1t Quarter $-0- $-0- $-0- $-0-
OTTI recognized 2" Quarter
d. Intent to sell $-0- $-0- $-0- $-0-
e. Inability or lack of intent to retain
the investment in the security for a
period of time sufficient to recover
the amortized cost basis $-0- $-0- $-0- $-0-
f.  Total 2™ Quarter $-0- $-0- $-0- $-0-
OTTI recognized 3™ Quarter
g. Intent to sell $-0- $-0- $-0- $-0-
h.  Inability or lack of intent to retain
the investment in the security for a
period of time sufficient to recover
the amortized cost basis $-0- $-0- $-0- $-0-
i.  Total 3" Quarter $-0- $-0- $-0- $-0-
OTTI recognized 4™ Quarter
j Intent to sell $-0- $-0- $-0- $-0-
k.  Inability or lack of intent to retain
the investment in the security for a
period of time sufficient to recover
the amortized cost basis $-0- $-0- $-0- $-0-
1. Total 4% Quarter $-0- $-0- $-0- $-0-
m. Annual Aggregate Total $-0- $-0-
3.
1 (2) 3 @ &) (6) 9
Book/Adjusted
Carrying Value Amortized Date of
Amortized Present Recognized Cost After Financial
Cost Before Value of Other-Than- | Other-Than- | Fair Valueat | Statement
Current Period Projected Temporary Temporary time of Where
CUSIP OTTI Cash Flows | Impairment Impairment OTTI Reported
50011R-AC-6 500,000 -0- 500,000 -0- -0- 09/30/2010
78442F-DJ-4 316,589 -0- 316,589 -0- | -0- 09/30/2010
89412K-AN-0 1,000,000 -0- 1,000,000 -0- -0- 09/30/2010
89413A-AC-5 995,129 -0- 995,129 -0- -0- 09/30/2010
89413A-AD-3 1,000,008 -0- 1,000,008 -0- -0- 09/30/2010
Total XXX XXX 3,811,726 XXX XXX XXX

4. All impaired securities (fair value is less than cost or amortized cost) for which an other-than-temporary impairment has not been
recognized in earnings as a realized loss (including securities with a recognized other-than-temporary impairment for non-interest
related declines when a non-recognized interest related impairment remains):

Description ' Amount
a. The aggregate amount of unrealized losses
1. Less than 12 Months 3,029
- 2. 12 Months or Longer -0-
b. The aggregate related fair value of securities with unrealized losses
- 1. Less than 12 Months 901,466
2. 12 Months or Longer -0-
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Notes to Financial Statement

E. DOLLAR REPURCHASE AGREEMENTS

For repurchase agreements, Company policies require a minimum of 110% of the fair value of securities purchased under
repurchase agreements to be maintained as collateral.

F. REPURCHASE AGREEMENTS TRANSACTIONS ACCOUNTED FOR AS SECURED BORROWING NONE
G. REVERSE REPURCHASE AGREEMENTS TRANSACTIONS ACCOUNTED AS SECURED BORROWING NONE
H. REPURCHASE AGREEMENTS TRANSACTIONS ACCOUNTED FOR AS A SALE NONE
I. REVERSE REPURCHASE AGREEMENTS TRANSACTIONS ACCOUNTED FOR AS A SALE NONE
J. REAL ESTATE
There has been no change since year-end.
K. INVESTMENT IN LOW-INCOME HOUSING TAX CREDITS NONE
L. RESTRICTED ASSETS
Gross Restricted Percentage
Current Year
1 2 3 4 5 6 7 8 9 10
Total S/A
Separate Assets Total
Total G/A Account Supportin Current Gross Admitte
General Supporting (S/A) g G/A Increase/ Year Restricted to Tota
Restricted Asset Account S/A Restricted Activity Total Total From (Decrease) Admitted to Total Admitte
Category (G/A) Activity (a) Assets (b (1 plus3) Prior Year (5 minus 6) Restricted Assets Assets
a. Subject to
contractual
obligation for which -0- -0- -0- -0- -0- -0- -0- -0- -0- -0-
liability is not
shown B L B B
b. Collateral held
under security -0- -0- -0- -0- -0- 0- -0- -0- -0- -0-
lending agreements
c. Subject to
repurchase -0- -0- -0- -0- -0- -0- -0- -0- -0- -0-
agreements
d. Subject to reverse
repurchase -0- -0- -0- -0- -0- -0- -0- -0- -0- -0-
agreements
€. Subject to dollar
repurchase -0- -0- -0- -0- -0- -0- -0- -0- -0- -0-
agrecments
f.  Subject to dollar
reverse repurchase -0- -0- -0- -0- -0- -0- -0- -0- -0- -0-
agreements -
g. Placed under
Sition.conitricts -0- -0- -0- | -0- -0- -0- -0- -0- -0- -0-
h. Letter stock or
securities restricted
as to sale- excluding 0- -0- 0- 0- 9- 0- 0- -0- -0- -0-
FHLB capital stock
i. FHLB capital
stock -0- -0- -0- -0- -0- -0- -0- -0- -0- -0-
j-  On deposit with
states $7,308,037 -0- -0- -0- $7,308,037 | $7,059,280 248,757 $7,308,037 18.605 20.682
k. On deposit with T
other regulatory -0- -0- -0- -0- -0- -0- -0- -0- -0- -0-
bodies
1. Pledged as
collateral to FHLB
(including assets -0- -0- -0- -0- -0- -0- -0- -0- -0- -0-
backing funding
agreements)
m. Pledged as
collateral not
captured in other 0- £ L Sl -0- 0- -0- 0- -0- -0-
categories
n. Other restricted
assets -0- -0- -0- -0- -0- -0- -0- -0- -0- ] -0-
O otal Restricted | §7,308,037 0- -0- 0- | $7308,037 | $7.059280 | 248,757 | $4,889.913 | 12502 | 13.839
M. WORKING CAPITAL FINANCE INVESTMENTS NONE
N. OFFSETTING AND NETTING OF ASSESTS AND LIABILITIES NONE
0. 5GI SECURITIES NONE
P. SHORT SALES NONE
Q. PREPAYMENT PENALTY AND ACCELERATION FEES NONE
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Notes to Financial Statement

6. JOINT VENTURES, PARTNERSHIPS AND LIMITED LIABILITY COMPANIES

There has been no change since year-end.

7. INVESTMENT INCOME

There has been no change since year-end.

8. DERIVATIVE INSTRUMENTS

The Company had no investments in derivative instruments at June 30, 2021.

9. INCOME TAXES

A. The components of the net deferred tax asset/(liability) at June 30th are as follows:

1.

Gross Deferred
Tax Assets
Statutory
Valuation
Allowance
Adjustments
Adjusted Gross
Deferred Tax
Assets (la—
1b)

Deferred Tax
Assets Non-
admitted
Subtotal Net
Admitted
Deferred Tax
Asset (1c— 1d)
Deferred Tax
Liabilities

Net Admitted
Deferred Tax
Asset/(Net
Deferred Tax
Liability) (1e —
1)

06/30/21 12/31/2020 Change
1 2 3 4 5 6 7 8 9
(Col. 1+ (Col.4+ |(Col. 1-4)| (Col.2—| (Col.7+
Ordinary | Capital | 2) Total | Ordinary | Capital | 5) Total | Ordinary 5) 8) Total
Capital
128,308 -0- 128,308 141,792 86,352 228,145 (13.,484) (86.352)  (99.837)
0- -0- 0- 0- -0- 0- 0- 0- 0-
128,308 -0- 128308 141,792 86,352 228,145 (13.484) (86.352) (99.837)
0- -0- 0- 0 0 0- -0- 0- 0-
128,308 -0- 128308 141,792 86,352 228,145 (13.484) (86,352)  (99.837)
196.582 (55.495) 141,087 88.879 843 89,721 107.703 (56.337) 51,366
(68.274) 55495 (12,779) 52914 85,510 138423 (121.187) (30,015) (151.203)
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Notes to Financial Statement

06/30/21 12/31/2020 Change
1 2 3 4 5 6 7 8 9
(Col. 1+ (Col. 4+ | (Col. 1 - | (Col.2—| (Col. 7+
Ordinary | Capital | 2) Total | Ordinary | Capital | 5) Total 4) 5) 8) Total
Ordinary | Capital

a. Federal Income

Taxes Paid In Prior

Years Recoverable

Through Loss

Carrybacks -0- -0- -0- -0- -0- -0- -0- -0- -0-
b Adjusted Gross

Deferred Tax Assets

Expected To Be

Realized (Excluding

The Amount Of

Deferred Tax Assets

From 2a Above)

After Application of

the Threshold

Limitation (The

Lesser of 2bl and

2b2 below) 2,948 650,077 653,025 6,033 666,343 672,376 (3,085) (16,266) (19.351)
bl. Adjusted Gross

Deferred Tax Assets

Expected to be

Realized Following

the Balance Sheet

Date 2948 650,077 653.025 6,033 666343 672,376 (3.085) (16.266) (19.351)
b2. Adjusted Gross

Deferred Tax Assets

Allowed per

Limitation Threshold XXX XXX 3.263.517 XXX XXX 3.157.576 XXX XXX 105941
¢.  Adjusted Gross

Deferred Tax Assets

(Excluding The

Amount Of Deferred

Tax Assets From 2a

and 2b Above)

Offset by Gross

Deferred Tax

Liabilities 196,582 (55,495) 141,087 88.879 843 89.721 107,703 (56.337) 51,366
d.  Deferred Tax Assets

Admitted as the

result of application

of SSAP No. 101

Total (2a + 2b - 2¢) 199,530 594,582 794,112 94,912 667,185 762,098 104,617 (72.603) 32,015

[ 2021 [ 2020 |

a. Ratio Percentage Used To Determine Recovery

Period And Threshold Limitation Amount 1.103.34% 1.067.52%
b. Amount Of Adjusted Capital And Surplus Used

To Determine Recovery Period And Threshold

Limitation in 2(b)2 Above 21.756.782 22.950.913

4. Impact of Tax Planning Strategies

Description 06/30/21 12/31/2020 Change

1 2 3 4 5 6 7 8 9
(Col. 1 (Col. 1-4)

+2) (Col. 4 Ordinary {(Col.2-5) | (Col.
Ordinary Capital Total Ordinary Capital +5) Percent Capital 7+8)
Percent Percent Percent Percent Percent Total Percent Total
Percent Percen
t

Impact of Tax Planning Strategies

a.  Adjusted Gross

DTA’s (% of

Total Adjusted

Gross DTA’s) 100% 0.00% 100% 62.15% 37.85% 100% 62.15% (62.15%) 0.0%
b.  Net Admitted

Adjusted Gross

DTA’s (% of

Total Net

Admitted

Adjusted Gross

DTA’s) 100% 0.000% 100% 62.15% 37.85% 100% 62.15% (62.15%) 0.0%

c. Do the Company’s strategies include the use of reinsurance? No

B. Regarding deferred tax liabilities that are not recognized: N/A

Q7.4



STATEMENT As oF June 30, 2021 or 1z CITIZENS SECURITY LIFE INSURANCE COMPANY
Notes to Financial Statement

C. Current income taxes incurred consist of the following major components:
1 2 3
(Col. 1-2)
60/30/21 12/31/20 Change
1. Current Income Tax
a. Federal 1,091,897 2,160,326 (1,068,429)
b. Foreign -0- -0- -0-
c. Subtotal 1,091,897 2,160,326 (1,068,429)
d. Federal income tax on net capital gains 22,626 50,508 (27,882)
€. Utilization of capital loss carry-forwards -0- -0- -0-
f. Other -0- -0- -0-
g. Federal and foreign income taxes incurred 1,114,522 2,210,834 (1,096,311)
2. Deferred Tax Assets:
a. Ordinary
1. Policy Reserves 3,334 4,273 (939)
2. Investments (8,116) (6,635) (1,481)
3. Proxy DAC 9,412 9,707 (295)
4. Net operating loss carry-forward -0- -0- -0-
5. Policyholder dividends accrual -0- -0- -0-
6. Ceding commissions (Sale of block of business) -0- -0- -0-
7. AMT credits -0- -0- -0-
8. Other (including items < 5% of total ordinary tax assets) 122,837 133,605 (10,769)
99.  Subtotal 127,465 140,950 (13,484)
b. Statutory valuation allowance adjustment -0- -0- -0-
c. Non-admitted -0- -0- -0-
d. Admitted ordinary deferred tax assets (2a99 — 2b — 2¢) 127,465 140,950 (13,484)
e Capital:
1. Capital loss carry-forward -0- -0- -0-
2. Equity Securities -0- -0- -0-
3. Unrealized capital loss -0- 86,352 (86,352)
4. Other (including items < 5% of total capital tax assets) -0- -0- -0-
99.  Subtotal -0- 86,352 (86,352)
f. Statutory valuation allowance adjustment -0- -0- -0-
g. Nonadmitted -0- -0- -0-
h. Admitted capital deferred tax assets (2e99 — 2f— 2g) -0- 86,352 (86,352)
i. Admitted deferred tax assets (2d + 2h) 127,465 227,302 (99,837)
3. Deferred Tax Liabilities:
Ordinary
1. Accrued dividends -0- -0- -0-
2.  Common Stock 34,872 34,872 -0-
3. Other (including items < 5% of total ordinary tax
liabilities) 49,035 54,006 (4,971)
99. Subtotal 83,907 88,879 4,971)
b. Capital: ‘
1. Unrealized capital gain 56,337- -0- -0-
2. Equity securities -0- -0- -0-
3. Other (including items < 5% of total capital tax liabilities) -0- -0- -0-
99. Subtotal -0- -0- -0-
c. Deferred tax liabilities (3299 + 3b99) 140,245 88,879 51,366
4. Net deferred tax assets/liabilities (2i — 3c¢) (12,779) 138,423 (151,203)
D. The provision for Federal Income Taxes incurred is different from that which would be obtained by applying the statutory

Federal Income Tax rate to income before income taxes. The significant items causing this difference are as follows:

June 30, 2021 Effective Tax

Rate
Provision computed at statutory rate $ 1,117,897 21%
IMR Amortization (7,318) (0.14%)
Dividends received Deduction (1,651) (0.03%)
50% Meals -0- 0.00%
Non- Deductible -0- 0.00%
Ceding Commission Amortization -0- 0.00%
Payroll Adjustments 5,858 0.11%
Guarantee Fund 9,943 0.33%
Depreciation (2,030) (0.02%)
Impairment Change 9,943 (0.24%)
DAC Amortization (295) 0.00%
Unrealized Gains (Losses) (86,352) (1.62%)
Other (71.251) (0.11%)
Total $ 963,320 18.10%
Federal Income Taxes Incurred $ 1,091,897 20,51%
Realized Capital Gains (losses) tax 22.626 0.43%
Change In Admitted Net Deferred Income Taxes (151,203) (2.84%)
Total Statutory Income Taxes $ 963,320 18.10%

E. 1. The Company has no operating loss carry-forward at June30, 2021. The Company has no alternative minimum tax credits, and
no capital loss carry-forward at June 30, 2021.
2. The Company has no income taxes liabilities that will be available for recoupment.
3. The Company did not have any protective tax deposits under IRC Section 6603.
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F. The Company is included in a consolidated federal income tax return with its parent company Citizens Financial Corporation (CFC).
The Company has a written agreement, approved by the Company’s Board of Directors, which sets forth the manner in which the
total combined federal income tax is allocated to each entity which is a party to the consolidation. Pursuant to this agreement, the
Company has the enforceable right to recoup federal income taxes paid in prior years in the event of future net losses, which it may
incur, or to recoup its net losses carried forward as an offset to future net income subject to federal income taxes.

G. The Company has no tax loss contingencies for which it is reasonably possible that the total liability will significantly increase within
twelve months of the reporting.

10. INFORMATION CONCERNING PARENT, SUBSIDIARIES AND AFFILIATES

11. DEBT

A.B.

&

C. The Company declared and paid dividends totaling $5,999,276 for 2020, and $2,500,000 for 2021, an additional $2,000,000 was

declared and yet to be paid at June 30, 2021.

-

~

o z z r

The Company has a management agreement with CFC under which it paid $3,132,926 in 2021 and $6,911,218, in 2020.

At June 30, 2021 and at December 31, 2020, the Company reported $2,232,666 and $2,498,859 due to CFC for current charges
for general insurance expenses paid on behalf of the Company and due and declared dividends not yet paid. The terms of the
settlement require that these amounts are settled within 30 days.

There has been no change since year end.

There has been no change since year end.

All outstanding shares of the Company are owned by CFC, an insurance holding company domiciled in the state of Kentucky.
Mr. Darrell R. Wells controls 66.3% of CFC and is deemed the ultimate controlling person of the company.

There has been no change since year-end.
The Company does not have an interest that equals 10% or more of the admitted assets in any other entity.
There has been no change since year-end.
There has been no change since year-end.
There has been no change since year-end.
There has been no change since year-end.
There has been no change since year-end.

There has been no change since year-end.

There has been no change since year-end.

12, RETIREMENT PLANS, DEFERRED COMPENSATION, POSTEMPLOYMENT BENEFITS AND COMPENSATED ABSENCES AND
OTHER POSTRETIREMENT BENEFIT PLANS

There has been no change since year-end.

13. CAPITAL AND SURPLUS, SHAREHOLDERS' DIVIDENDS RESTRICTIONS AND QUASI-REORGANIZATIONS.

10.

The Company has 2,500,000 shares authorized, issued and outstanding at June 30, 2021, and at December 31, 2020. All Shares are
Class A Shares

The Company has no Preferred Stock outstanding.

Regulatory approval is required before a dividend can be paid which exceeds the lesser of (a) 10% of statutory shareholder's
surplus as of the preceding December 31, or (b) the statutory net gain from operations for the preceding year. Statutory surplus
as of December 31, 2020 was $21,484,498.

The Company paid extraordinary dividends to the sole shareholder in the amount of $5,999,276 in 2020. Dividend declaration
were approved by regulators prior to payment.

There were no restrictions placed on the Company's surplus, including for whom the surplus is being held.

N/A
The Company did not hold any shares of stocks for special purposes.
N/A

N/A

The portion of unassigned funds (surplus) represented or reduced by each item below is as follows:

a. unrealized gains and losses: $4,468,331

b. non-admitted asset values: <$3,779,746>
c. separate account business: $ N/A

d. asset valuation reserves: <$1,579,072>

¢. reinsurance in unauthorized companies:  $ N/A
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11. The Company has not issued surplus debentures or similar obligations.
12.  There were no quasi-reorganizations during the year.
13. NA

14. LIABILIITES, CONTINGENCIES AND ASSESSMENTS

A. CONTINGENT COMMITMENTS NONE
B. ASSESSMENTS NONE
C. GAIN CONTINGENCIES NONE
D. CLAIMS RELATED EXTRA CONTRACTUAL OBLIGATION AND BAD FAITH LOSSES

STEMMING FROM LAWSUITS NONE
E. JOINT AND SEVERAL LIABILITIES NONE
F. ALL OTHER CONTINGENCIES NONE

15. LEASES

A. LESSEE OPERATING LEASE

The Company does not have any material lessee obligations at this time.
B. LESSOR LEASES
(1) Operating Leases
The Company owns and leases a suburban office building in Louisville, Kentucky. The leased property is carried as Real Estate
Held for Production of Income less depreciation which is calculated following the lessor’s normal depreciation policies for such
assets. Rental income is reported as investment income as it becomes receivable according to the provisions of the lease.

Unearned rents are carried as liabilities until earned. The typical lease period is 5 years and some leases contain renewal options.
The lessor is responsible for the payment of property taxes, insurance and maintenance costs related to the leased property.

Future minimum lease payment receivables under noncancelable leasing arrangements as of June 30, 2021 are as follows:

Year Ending Operating Leases
December 31

1. 2022 $ 1,056,968

2. 2023 $ 1,008,313

3. 2024 $ 1,037,856

4. 2025 $ 947,520

5. 2026 $ 772,336

6. Total $ 4,822,993

(2) Leverage Leases
The Company does not have any material leveraged leases at this time.

16. INFORMATION ABOUT FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET RISK AND FINANCIAL INSTRUMENTS
WITH CONCENTRATIONS OF CREDIT RISK

There has been no change since year-end.

17. SALE, TRANSFER AND SERVICING OF FINANCIAL ASSETS AND EXTINGUISHMENTS OF LIABILITIES
A. There has been no change since year-end.
B. There has been no change since year-end.

C. WASH SALES

(1) In the course of the Company’s asset management, securities may be sold and reacquired within 30 days of the sale date to
enhance the Company’s yield on its investment portfolio.

(2) No Securities have been sold during 2021 and reacquired within 30 days of the sale date.
18. GAIN OR LOSS FROM UNINSURED A&H PLANS AND THE UNINSURED PORTION OF INSURED PLANS.

There has been no change since year-end.
19. DIRECT PREMIUM WRITTEN/PRODUCED BY MANAGING GENERAL AGENTS/THIRD PARTY ADMINISTRATORS.

There has been no change since year-end.
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20. FAIR VALUE MEASUREMENTS

A. (1) Fair Value Measurements at Reporting Date

(1) ) 3) @ (5)
Description (Level 1) (Level 2) (Level 3) Total
a. Common Stock
Parent, Subsidiaries and Affiliates $ -0- $ -0- $ -0- $ -0-
Industrial and Misc. 7,363,095 -0- -0- 7,363,095
Total common stocks ' 7,363,095 -0- -0- $  7.363.095
Bonds
U.S. Governments 3 -0- $ -0- $ -0- $ -0-
Industrial and Misc. -0- -0- -0- -0-
Total bonds -0- -0- -0- -0-
Total assets at fair market value $ 7,363,095 $ -0- $ -0- $ 7,363,095

21. OTHER ITEMS
There has been no change since year-end.
22. EVENTS SUBSEQUENT
There has been no change since year-end.
23. REINSURANCE
There has been no change since year-end.
24. RETROSPECTIVELY RATED CONTRACTS & CONTRACTS SUBJECT TO REDETERMINATION
There has been no change since year-end.
25. CHANGE IN INCURRED LOSSES AND LOSS ADJUSTMENT EXPENSES
There has been no change since year-end.
26. INTERCOMPANY POOLING ARRANGEMENTS
There has been no change since year-end.
27. STRUCTURED SETTLEMENTS
There has been no change since year-end.
28. HEALTH CARE RECEIVABLES
There has been no change since year-end.
29. PARTICIPATING POLICIES
There has been no change since year-end.
30. PREMIUM DEFICIENCY RESERVES
There has been no change since year-end.
31. RESERVES FOR LIFE CONTRACTS AND ANNUITY CONTRACTS

There has been no change since year-end.

32. ANALYSIS OF ANNUITY ACTUARIAL RESERVES AND DEPOSIT LIABILITIES BY WITHDRAWAL CHARACTERISTICS
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A. INDIVIDUAL ANNUITIES:
1 2 3 4 5
Separate Separate
General Account With Account
| Description Account Guarantees Nonguaranteed Total % of Total
1. Subject to discretionary withdrawal: $ 0- -0- -0- -0- 0.00%
a. With fair value adjustment -0- -0- -0- -0- 0.00%
b. At book value less current surrender charge of 5% or more -0- -0- -0- -0- 0.00%
c. At fair value -0- -0- -0- -0- 0.00%
d. TOTAL With Adjustment or at Fair Value (Total of Lines -0- -0- -0- -0- 0.00%
1 through 3)
e. At Book Value without adjustment (minimal or no charge 4,825,218 -0- -0- 4,825,218 100.00%
or adjustment)
2. Not subject to discretionary withdrawal -0- -0- -0- -0- 0.00%
3. | Total (gross: direct + assumed) B 4,825,218 -0- -0- 4825218 100.00%
4, Reinsurance ceded 4,825,218 -0- -0- 4,825,218
5. TOTAL (Net)* (Lines C— D) -0- -0- -0- -0-
B. GROUP ANNUITIES:
1 2 3 4 5
Separate Separate
General Account With Account
Description Account Guarantees Nonguaranteed Total % of Total
1. | Subject to discretionary withdrawal: $ 0- -0- -0- -0- 0.00%
a, With fair value adjustment -0- -0- -0- -0- 0.00%
b. At book value less current surrender charge of 5% or more -0- -0- -0- -0- 0.00%
c. At fair value -0- -0- -0- -0- 0.00%
d. TOTAL With Adjustment or at Fair Value (Total of Lines -0- -0- -0- -0- 0.00%
1 through 3)
e. At Book Value without adjustment (minimal or no charge -0- -0- i -0- -0- 0.00%
or adjustment) S
2. | Not subject to discretionary withdrawal 156,375 -0- -0- -0- 0.00%
3. | Total (gross: direct + assumed) 156,375 -0- -0- -0- 0.00%
4. Reinsurance ceded 156,375 -0- -0- -0-
5. | TOTAL (Net)* (Lines C - D) N 0- 0- | 0- 20-
C. DEPOSIT-TYPE CONTRACTS (no life contingences):
1 2 3 4 5
Separate Separate
General Account With Account
Description Account Guarantees Nonguaranteed Total % of Total
1. Subject to discretionary withdrawal: $ 0- -0- -0- -0- 0.00%
a. With fair value adjustment -0- -0- -0- -0- 0.00%
b. At book value less current surrender charge of 5% or more -0- -0- -0- -0- 0.00%
c. At fair value -0- -0- -0- -0- 0.00%
d. TOTAL With Adjustment or at Fair Value (Total of Lines -0- -0- -0- -0- 0.00%
1 through 3)
e. At Book Value without adjustment (minimal or no charge -0- -0- __-_6-_ - 0- 0.00%
or adjustment)

2. | Not subject to discretionary withdrawal 795,871 -0- -0- 795,871 100.00%
3. Total (gross: direct + assumed) 795,871 -0- -0- 795,871 100.00%
4, Reinsurance ceded 795,871 -0- -0- 795,871
5. | TOTAL (Net)* (Lines C - D) -0- 0- 20- 0-

D. RECONCILIATION OF TOTAL ANNUITY ACTUARIAL RESERVES AND DEPOSIT FUND LIABILITIES:
Description 1.
Amount

Life & Accident & Health Annual Statements:

1. Exhibit 5, Annuities Section, Totals (net) $ -0-
2. Exhibit 5, Supplemental Contracts With Life Contingency Section, Totals (net) -0-
3. Exhibit7, Exhibit of Deposit-Type Contracts, Line 14, Column 1 -0-
4.  Subtotal -0-
Separate Accounts Annual Statement:

5. Exhibit 3, Column 2, Line 029999 -0-
6. Exhibit 3, Column 2, Line 039999 -0-
7. Policyholder dividend and coupon accumulation _0-
8.  Policyholder premiums -0-
9.  Guaranteed interest contracts -0-
10.  Other contract deposit funds -0-
11.  Subtotal -0-
12. COMBINED TOTAL $ -0-
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33. ANALYSIS OF LIFE ACTUARIAL RESERVES BY WITHDRAWAIL CHARACTERISTICS
General Account Separate Account — Guaranteed and
Nonguaranteed
Account Cash Reserve Account Cash Value Reserve
Value Value Value
A. Subject to discretionary withdrawal,
surrender values, or policy loans:
1. Term Policies with Cash Value 3 -0- -0- 0-| % - -0- -0-
0-
2. Universal Life 2,902,087 | 2,861,206 2,911,850 -0- -0- -0-
3. Universal Life with Secondary -0- -0- -0- -0- -0- -0-
Guarantees
4. Indexed Universal Life -0- -0- -0- -0- -0- -0-
5. Indexed Universal Life with -0- -0- -0- -0- -0- -0-
Secondary Guarantees
2. Indexed Life -0- -0- -0- -0- -0- -0-
3. Other Permanent Cash Value Life -0- -0- -0- -0- -0- -0-
Insurance al
4. Variable Life -0- -0- -0- -0- -0- -0-
5. Variable Universal Life -0- _ -0- -0- -0- -0- -0-
6. Miscellaneous Reserves 72,955,400 | 66,782,727 | 72,399,119 -0- -0- -0-
B. Not subject to discretionary withdrawal
or no cash value:
1. Term Policies without Cash Value -0- -0- 5,172 -0- -0- -0-
[ 2. Accidental Death Benefits -0- -0- 80,892 -0- -0- -0-
3. Disability — Active Lives -0- -0- 91,649 -0- -0- -0-
4, Disability — Disabled Lives -0- -0- 110.596 -0- -0- -0-
5. Miscellaneous Reserves -0- -0- 48 -0- -0-
C. Total (gross: direct + assumed) 75.857.487 | 69.643,933 | 75.599.326 -0- -0- -0-
D. Reinsurance ceded 73,378,946 | 67.156,002 | 73.661,087 -0- -0- -0-
E TOTAL (Net)* (Lines C— D) 2,478,541 | 2,487,931 1,938,239 -0- -0- -0-

34, PREMIUM AND ANNUITY CONSIDERATIONS DEFERRED AND UNCOLLECTED

Deferred and uncollected life insurance premium considerations as of June 30, 2021 were as follows:

TYPE GROSS NET OF LOADING
Industrial $ 10,279 $ 4,250
Ordinary new business  § -0- $ -0-
Ordinary renewal $1,541,270 $ 950,124
Credit Life $ -0- $ -0-
Group Life $ 133 $ 119
Group Annuity $ -0- $ _-0-

TOTAL 1,551,652 $ 954,493
Reinsurance Ceded by 954.360
$ 133

35. SEPARATE ACCOUNTS

There has been no change since year-end.

36. LOSS/CLAIM ADJUSTMENT EXPENSES

There has been no change since year-end.
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STATEMENT A OF June 30, 2021 or T4e CITIZENS SECURITY LIFE INSURANCE COMPANY

GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES
GENERAL

1.1 Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of

Domicile, as required by the Model Act? Yes|[ ] No[X]
1.2 If yes, has the report been filed with the domiciliary state? Yes[ ] No[ ] N/A[X]
2.1 Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
reporting entity? Yes[ ] No[X]
22 Ifyes, dateofchange:
3.1 Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which is
an insurer? Yes[X] No[ ]
If yes, complete Schedule Y, Parts 1 and 1A,
3.2 Have there been any substantial changes in the organizational chart since the prior quarter end? Yes[] No[X]
3.3 Ifthe response to 3.2 is yes, provide a brief description of those changes:
3.4 s the reporting entity publicly traded or a member of a publicly traded group? . Yes[] No[X]
3.5 If the response to 3.4 is yes, provide the CIK {Central Index Key) code issued by the SEC for the entity/group.
4.1 Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ ] No[X]
If yes, complete and file the merger history data file with the NAIC. )
4.2 If yes, provide the name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased
to exist as a result of the merger or consolidation.
1 2 3
Name of Entity NAIC Company Code State of Domicile
5. Ifthe reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved? Yes|[ ] No[X] N/A[]
If yes, attach an explanation.
6.1 State as of what date the latest financial examination of the reporting entity was made or is beingmade. 12131/2018 ..
6.2 State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This
date should be the date of the examined balance sheet and not the date the report was completed or released. ~ — ~ 12131/2018......
6.3 State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance shest
date). ... 060122020,
6.4 By what department or departments?
Kentucky Department of Insurance
6.5 Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with Departments? Yes[ ] No[ ] N/A[X]
6.6 Have all of the recommendations within the latest financial examination report been complied with? Yes[X] Nof ] N/A[]
7.1 Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or
revoked by any governmental entity during the reporting period? Yes[ ] No[X]
7.2 If yes, give full information
8.1 Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ ] No[X]
8.2 Ifresponse to 8.1 is yes, please identify the name of the bank holding company.
8.3 Is the company affiliated with one or more banks, thrifts or securities firms? Yes[X] No[ ]
8.4 If response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Federal Deposit
Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's primary federal regulator.]
1 2 3 4 5 6
Affiliate Name Location (City, State) FRB 0OcC FDIC SEC
Commonwealth Bank & Trust . | Louisville, KY ..............[....... No.....[...... No.... | ... Yes..... | ... No....
9.1 Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controlier, or persons performing
similar functions) of the reporting entity subject to a code of ethics, which includes the following standards? Yes[X] No[]
(@ H(IJnest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional
relationships;
(b) Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
{c) Compliance with applicable governmental laws, rules and regutations;
{d) The prompt internal reporting of violations to an appropriate person or persons identified in the code: and
(e) Accountability for adherence to the code.
9.11 If the response to 9.1 is No, please explain:
9.2 Has the code of ethics for senior managers been amended? Yes[ ] No[X]
9.21 If the response to 9.2 is Yes, provide information related to amendment(s).
9.3 Have any provisions of the code of ethics been waived for any of the specified officers? Yes|[ ] No[X]
9.31 If the response to 9.3 is Yes, provide the nature of any waiver(s).
FINANCIAL
10.1 Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes[ ] No[X]
10.2 If yes, indicate any amounts receivable from parent included in the Page 2 amount: ORI
INVESTMENT
11.1 Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available for
use by another person®? (Exclude securities under securities lending agreements.) Yes[ ] No[X]
11.2 If yes, give full and complete information relating thereto:
12. Amount of real estate and mortgages held in other invested assets in Schedule BA: S
13. Amount of real estate and mortgages held in short-term investments; S
14.1 Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes[ ] No[X]
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GENERAL INTERROGATORIES (Continued)

INVESTMENT
14.2 If yes, please complete the following:
1 2
Prior Year-End Current Quarter
Book/Adjusted Book/Adjusted
| Carrying Value |  Carrying Value
1421 BONAS ... e | e
1422 Preferred StOCK ... | e o
1423 COMMON SLOCK ..ottt e e st e s e s raeees | et e e
1424 Short-Term Investments ... |
1425 Mortgages LoansonReal Estate .................cccoooeeoi i e
1428 AlTOINE ...oeeiii e [T [ PPIOTR | FEUVORIOTT ST
1427  Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21t014.26) ............... | oo [
14.28  Total Investment in Parent included in Lines 14.21to14.26above . ... | [
15.1 Has the reporting entity entered into any hedging transactions reported on Schedule DB? Yes[ ] NofX]
15.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] Nof ] N/A[X]
If no, attach a description with this statement.
16. For the reporting entity's security lending program, state the amount of the following as of the current statement date:
16.1 Total fair value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2 S 0
16.2 Total book adjusted/carrying value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2 S 0
16.3 Total payable for securities lending reported on the liability page S

17. Excluding items in Schedule E - Part 3 - Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's

offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a

custodial agreement with a qualified bank or trust company in accordance with Section 1, Il - General Examination Considerations, F

Outsourcing of Critical Functions, Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]
17.1 For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:

1 2
Name of Custodian(s) Custodian Address

Commonwealth Bank & Trust ..................c. i, Louisville, KY

17.2 For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the name,
location and a complete explanation:

1 2 3
Name(s) Location(s) Complete Explanation(s)
17.3 Have there been any changes, including name changes, in the custodian(s) identified in 17.1 during the current quarter? Yes[ ] No[X]

17.4 If yes, give full and complete information relating thereto:

1 2 3 4
Old Custodian ____| New Custodian Date of Change Reason

17.5 Investment management - Identify all investment advisors, investment managers, broker/dealers, including individuals that have the authority
to make investment decisions on behalf of the reporting entity. For assets that are managed internally by employees of the reporting entity,
note as such. ["...that have access to the investment accounts”; *...handle securities”]

1 2
__Name of Firm or Individual Affiliation

Darrell R, Wells - employee - has access toinvest .............. ..o e,

17.5097 For those firmsfindividuals listed in the table for Question 17.5, do any firms/individuals unaffiliated with the reporting entity (i.e.

designated with a "U") manage more than 10% of the reporting entity's invested assets? Yes[] No[X]
17.5098 For firmsfindividuals unaffiliated with the reporting entity (i.e. designated with a *U") listed in the table for Question 17.5, does the
total assets under management aggregate to more than 50% of the reporting entity's invested assets? Yes[] No[X]

17.6  For those firms or individuals listed in the table for 17.5 with an affiliation code of "A" (affiliated) or "U” (unaffiliated), provide the information
for the table below.

1 ' 2 3 4 5
Central Registration Legal Entity Registered Investment Management
Depository Number Name of Firm or Individual Identifier (LEI) With Agreement (IMA) Filed
18.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Investment Analysis Office been followed? Yes{X] No[}

18.2 If no, list exceptions:

19. By self-designating 5GI securities, the reporting entity is certifying the following elements for each self-designated 5GI security:
a. Documentation necessary to permit a full credit analysis of the security does not exist or an NAIC CRP credit rating for an FE or PL
security is not available.
b. Issuer or obligor is current on all contracted interest and principal payments.
¢. The insurer has an actual expectation of ultimate payment of all confracted interest and principal.
Has the reporting entity self-designated 5GI securities? Yes[] No[X]

20. By self-designating PLGI securities, the reporting entity is certifying the following elements of each self-designated PLGI security:
a. The security was purchased prior to January 1, 2018.

b. The reporting entity is holding capital commensurate with the NAIC Designation reported for the security.
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GENERAL INTERROGATORIES (Continued

¢. The NAIC Designation was derived from the credit rating assigned by an NAIC CRP in its legal capacity as a NRSRO which is shown

on a current private letter rating held by the insurer and available for examination by state insurance regulators.

d. The reporting entity is not permitted to share this credit rating of the PL security with the SVO.
Has the reporting entity self-designated PLGI securities?

21.

f.

By ?ss&gmng FE to a Schedule BA non-registered private fund, the reporting entity is certifying the following elements of each self-designated
FE fun

a.
b.
c.

d.
e

The shares were purchased prior to January 1, 2019,
The reporting entity is holding capital commensurate with the NAIC Designation reported for the security

The security had a public credit rating(s) with annual surveillance assigned by an NAIC CRP in its legal capacity as an NRSRO prior
to January 1, 2019

The fund only or pr'edominantly holds bonds in its portfolio.

The current reported NAIC Designation was derived from the public credit rating(s) with annual surveillance assigned by an NAIC
CRP in its legal capacity as an NRSRO.

The public credit rating(s) with annual surveillance assigned by an NAIC CRP has not lapsed.

Has the reporting entity assigned FE to Schedule BA non-registered private funds that complied with the above criteria?

Q8.2

Yes[ ] No[X]

Yes[] No[X]
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GENERAL INTERROGATORIES

PART 2 - LIFE AND ACCIDENT AND HEALTH COMPANIES/FRATERNAL BENEFIT SOCIETIES

Life and Accident Health Companies/Fraternal Benefit Societies:

1. Report the statement value of mortgage loans at the end of this reporting period for the following categories:
1.1 Long-Term Mortgages in Good Standing
1.11 Farm Mortgages
1.12 Residential Mortgages
1.13 Commercial Mortgages
1.14 Total Mortgages in Good Standing
1.2 Long-Term Mortgages in Good Standing with Restructured Terms
1.21 Total Mortgages in Good Standing with Restructured Terms
1.3 Long-Term Mortgage Loans upon which Interest is Overdue more than Three Months
1.31 Farm Mortgages
1.32 Residential Mortgages
1.33 Commercial Mortgages )
1.34 Total Mortgages with Interest Overdue more than Three Months
1.4 Long-Term Mortgage Loans in Process of Foreclosure
1.41 Farm Mortgages
1.42 Residential Mortgages
1.43 Commercial Mortgages
1.44 Total Mortgages in Process of Foreclosure
1.5 Total Mortgage Loans (Lines 1.14 +1.21 +1.34 + 1.44) (Page 2, Column 3, Lines 3.1 +3.2)
1.6 Long-Term Mortgages Foreclosed, Properties Transferred to Real Estate in Current Quarter
1.61 Farm Mortgages
1.62 Residential Mortgages
1.63 Commercial Mortgages
1.64 Total Mortgages Foreclosed and Transferred to Real Estate

2. Operating Percentages:
2.1 A&H loss percent
2.2 A&H cost containment percent
2.3 A&H expense percent excluding cost containment expenses

3.1 Do you act as a custodian for health savings accounts?

3.2 If yes, please provide the amount of custodial funds held as of the reporting date.
3.3 Do you act as an administrator for health savings accounts?

3.4 If yes, please provide the balance of the funds administered as of the reporting date.

4. Is the reporting entity licensed or chartered, registered, qualified, eligible or writing business in at least two states?
4.1 If no, does the reporting entity assume reinsurance business that covers risks residing in at least one state other than the state of domicile of
the reporting entity?

Fraternal Benefit Societies Only:

5.1 In all cases where the reporting entity has assumed accident and health risks from another company, provisions should be made in this
statement on account of such reinsurances for reserve equal o that which the original company would have been required to establish had it
retained the risks. Has this been done?

5.2 If no, explain:

6.1 Does the reporting entity have outstanding assessments in the form of liens against policy benefits that have increased surplus?
6.2 If yes, what is the date(s) of the original lien and the total outstanding balance of liens that remain in surplus?

| Outstanding ]
Date Lien Amount

Q9

Amount

oDooOo DOoOOoo

ocDoOoo

0.197%

Yes[X] No[]
Yes[] No[X]

Yes[ ] No[X]

Yes[] No[X]
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SCHEDULE T - PREMIUMS AND ANNUITY CONSIDERATIONS

Current Year To Date - Allocated by States and Territories

1 Direct Business Only
Life Contracts 4 5 6 7
2 3 Accident and Health
Insurance Premiums,
Active Life Including Policy, Total
Status Insurance Annuity Membership and Other Columns Deposit-Type
States, Etc. (a) Premiums |Considerations Other Fees Considerations| 2 Through5 | Contracts
1. Alabama(AL) .........coviiii e Lo [.58410 .. ... 1974144 |......... ... ... 2,032,554
2. Alaska (AK) ... N e e e e
3. Ahzoma(AZ) ... Lo [ 198 140, 336
4. Arkansas (AR) .......oooviiiii e Lo 85128 1,670,401 ......... ..... ... 1,715,529
5. California (CA) ........ccooiv i, N e L L L e
6. Colorado(CO)........oooviiviieiiiiei e Lo o L e e L
7. Connecticut (CT) ........oooovviiiiie e Lo e i Lo M77200 ..o | 147,720
8 Delaware(DE)...........ccoooiiiiii i Lo, 4145 . e 802 49947
9. District of Columbia (DC) ...........covvriiirieiiiieieecie [ Lo | 17565 ..o i, 182, 17.747
10, Florida (FL) ......cooooiiii e | Lo, 40,350 (.......oooeoes e 50431 ... 90,781
1. Georgia (GA) ........oooieieiieiie e | L. |..... 100,792 [ 2459252 |............... 2,560,044 |.............
12 Hawail (Hl) ... N L L e L e,
13, 1daho(ID) .ooovvieie e Nl L L e e
14, MNOIS{IL) ..o N [ Lo s
18, Indiana(IN)...............ooooiii Lo | 36163 936,550 {............... RN 7 < 1 DO
16, lowa(lA) ... Lo fov L [, 2,059,795 ...t | 2058795 (..............
17, Kansas (KS) .......coooviiiiiiiiiiiiieeeeeeee L.... e e, 730452 |............... .... 130,452 i
18, Kentucky (KY) ..o | | U P 161,150 |0 s 2663462 |............... 2,824,612 3411
19, Louisiana (LA) ...........cooooiiii e | Lo, 29709 ... 3,857,864 3,887,613 325
200 Maine (ME) ........ooooiiini e Lo [, .
21, Maryland (MD) ......cooovnieiiniiien e [ L. |..... 272594 | ... | 628,913|............... 901,507 312
22, Massachusetts (MA)} .................cocoiiii N FETTUSU TR PROTR SR TR
23, Michigan (MI) ............oooiii e Lo |, 634 ... 754819 |............... 755,453
24, Minnesota (MN) ... Lo s e e e L
25, Mississippi (MS) ......ooovveiiiiiieii e Lo | 19841 ... | 635989 .............. ...... 655830
26, Missouri(MO) ...........vvviiiiieiii i Lo 35022 ... e 3088511 ............... .. 3,123,533
27, Montana(MT) .........ooieiiiiiii e L T e S I FPUDO I
28. Nebraska(NE) ... Lo [ e e, 276,959 |............... 276,959
29, Nevada(NV)...........ccoooviiiiiiniiiiii Lo e [ e e
30.  NewHampshire (NH) ...............cocoovii L, Lo o [ e e
31, Newdersey (NJ) ..o Lo ... 188,828 |.....coovee . i, 14420 ........ooees |oenn. 202,948
32, NewMexico(NM) ... Lo | Lo L e e
33, NewYork (NY) ...ooooiiriiiiii e N i o e e
34, North Carolina (NC) .............ccooeeeeeiiiiiiiiiie Lo....|...... 327398 ... | 5937676 |............... 6,265,074
35. NorthDakota(ND} ..o e Lo Lo e L L L
36. Ohio(OH) .........oooovi i Lo |, 100798 ......ocooee . e 5249546 |............... .. 5,350,344
37. Oklahoma (OK) ............cooooeiiiiii | Lo o e 15164 |............... |........ 15,164
38, 0regon (OR) .....oiieiiiiii i e | N L o e e
39. Pennsylvania (PA) ...............cooooo i L azsi fffoen... 143683 |............. . [ 5264685|............... 5,408,368
40. Rhodelsland(RI) .................oooovi Loz ffeeeieiiiin ezl e ]
41, SouthCarolina (SC) .........cooooooveiii Lo ... M2379 ... [ 2930955 .............. 3,043,334
42.  SouthDakota (SD) .............ccoievievieiiiiiiiiieeeeee e Lo o e L Lo
43, Tennessee (TN) .........o.cooeiiiiiiiii i L 98,0531 L [ 3793822 ... ... 3,891,875
44, Texas(TX) ....cocoiiviiiiiiiiii i L. 378061 . 1924 ... 39,730
45, Utah{UT).......... L | PRSI 655,200 ......oooees |oenns 655,200
48, Vermont (VT) ..o Lo Lo e s L
47 Virginia (VA) ..o Lo | 1881 28683 ... | 120,334
48.  Washington (WA) ...................... N e Lo e L
49, West Virginia (WV) ..........cooooeiin Lo oo 9500 i e 048,994 | .............. |...... 958,494
50.  Wisconsin (WI) ... Lo o 1544 | ... 1,544
51, Wyoming (WY) ..o Lo i Lo Lo i i
52, American Samoa (AS) ..o N L i L e
53 Guam(GU) .......oocoieeiiiiie N oo atvereirenrenne lloviionnieiiinnnnc sneszien o e iz,
54, PuertoRiCO(PR) ............coooovviieiiiiiiiiiiieeee | N heecvm s oz s i i i,
55, US.Virginlslands (VI) ... | N e L e e e [,
56.  Northern Mariana Islands (MP) ..........................cooi ], N i Lo e i e [
57. Canada(CAN) .............cooooeriiiin N i Lo e L e e
58. Aggregate otheralien (OT) ...................................... XX Xvisllsovscuvaizis ass o o e Lo cm o e
59.  Subtofal ... XXX 1,976,835( ........... .. 48755534 |......... 5,098
90.  Reporting entity contributions for employee benefits plans ...... XXX ool L L L L L
91.  Dividends or refunds applied to purchase paid-up additions
and annuities ............coocoiviii XXX oo | e L L
92.  Dividends or refunds applied to shorten endowment or
premium paying period ..o XXX o L L e
93.  Premium or annuity considerations waived under disability or
other contract provisions ... XXX oo | b e e
94.  Aggregate other amounts not aflocable by State ................. XXX i . ] .
95.  Totals (Direct BUSINESS) .............ooooiiiiii XXX . 1976835 (... | 46,778,699 |....... ....... ...48,755,534 5,098
96.  Plus Reinsurance ASSUMEd ..............cccuvvieevnnnieninn. XX Xsasiliasmsnns Jaiasinmea s, 1,097,630(............... ... 1,097,630 |...............
97.  Totals (Al BUSINESS) .............vvvevieiiiiiiree e XXX 1,976,835 | 47,876,329 | ............... ... 49,853,164 5,098
98. LessReinsuranceCeded ........................ccoviiiiiiiin] . XXX 1,975,858 (... 19152 ... .... 1,995,010 5,098
99.  Totals (All Business) less Reinsurance Ceded ................... .. XXX LT A7857177 |............... ... 47,858,154
DETAILS OF WRITE-INS
B80T, (o e XXX e L L e e
58002 ... XXX e L L e
88003, ..o XXX e L e e
58998.Summary of remaining write-ins for Line 58 from overflow
DA ..o e XXX i e JR
58999.TOTAL (Lines 58001 through 58003 plus 58998) (Line 58
above) v XXX e i i e e
G401, e XXX e o e i L
9402, ... XXX e L e L
9403, XXX e b e e e L
9498, Summary of remaining write-ins for Line 94 from overflow
Page ... XXX L e e
9499, TOTAL (Lines 9401 through 9403 plus 9498) (Line 94 above) ..|... XXX .. |.............. [ | . o
(a) Active Status Counts:
L - Licensed or Chartered - Licensed insurance carrier or domiciled RRG 42 R —Registered - Non-domiciled RRGs
E - Eligible - Reporting entities eligible or approved to write surplus lines in the state Q - Qualified - Qualified or accredited reinsurer
N ~ None of the above ~ Not allowed to write business in the state 15
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STATEMENT As oF June 30, 2021 or THe CITIZENS SECURITY LIFE INSURANCE COMPANY

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code

will be printed below. If the supplement is requ1red of your company but is not being filed for whatever reason enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

__ RESPONSES

1. Will the Trusteed Surplus Statement be filed with the state of domicile and the NAIC with this statement? No
2. Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement? No
3. Wilrlltr;]e ﬁi\a;(s:g)nableness of Assumptions Certification required by Actuarial Guideline XXXV be filed with the state of domicile and electronically z

with the ? o
4. Will the Reasonableness and Consistency of Assumptions Certification required by Actuarial Guideline XXXV be filed with the state of domicile

and electronically with the NAIC? No
5. Will the Reasonableness of Assumptions Certification for Implied Guaranteed Rate Method required by Actuarial Guideline XXXVI be filed with

the state of domicile and electronically with the NAIC? No
6. Will the Reasonableness and Consistency of Assumptions Certification required by Actuarial Guideline XXXVI (Updated Average Market Value)

be filed with the state of domicile and electronically with the NAIC? No
7. Will the Reasonableness and Consistency of Assumptions Certification required by Actuarial Guideline XXXVI (Updated Market Value) be filed

with the state of domicile and electronically with the NAIC? No
8. Will the Life PBR Statement of Exemption be filed with the state of domicile by July 1st and electronically with the NAIC with the second

quarterly filing per the Valuation Manual (by August 15)? (2nd Quarter Only) The response for 1st and 3rd quarters should be N/A. A NO

response resulting with a bar code is only appropriate in the 2nd quarter. No
Explanations:
Bar Codes:

Trusteed SuiTus Statement

Medicare Part D Coveraie Su rlemen

Document Code: 4
|||l|| ||||| ||iielssl i|||| ||| r
Reasonableness 3 - Im|plled Gual

Document Cads; 44

[IERH] mnnmmmmmmmmmwﬁm

Document Code; 44
Reasonableness 5 - Market V.

I

Document

Q14

61921202136500002

Reasonableness 2 - Consistenc

Document Code: 3

IMHWIMIHMMMMMMMWMMMM
ss 4 - Ave. Market Valu

A

Document Code: 44|

PBR Exemftion
61921202170000002 2021 Document Code: 700



STATEMENT As oF June 30, 2021 or THe CITIZENS SECURITY LIFE INSURANCE COMPANY

OVERFLOW PAGE FOR WRITE-INS

SUMMARY OF OPERATIONS

1 2 3
Current Year Prior Year Prior Year Ended
To Date To Date December 31

08.304. Administralion FEes ... .. ...

08.397. Summary of remaining write-ins for Line 8.3 (Lines 08.304 through 08.396)

2797.  Summary of remaining write-ins for Line 27 (Lines 2704 through 2796) ....................cccoociiiiiii oo
5397.  Summary of remaining write-ins for Line 53 (Lines 5304 through 5396)
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sTATEMENT AS OF June 30, 2021 or THe CITIZENS SECURITY LIFE INSURANCE COMPANY

SCHEDULE A - VERIFICATION

o Real Estate
o 1 2
Prior Year Ended
B Year To Date December 31
1. Book/adjusted carrying value, December 31 0f prior year ....... ...........ccooiiiiiiiiiii e 4,924,060 ....... 5,017,919
2. Cost of acquired:
2.1 Actual cost at time of acquisition ...
2.2 Additional investment made after acquisition ... 74824 ... 121,648
3. Current year change in €NCUMDBIaNCES ................ooiiiiiiii e e [ [
4, Total gain (1088) ON diSPOSAIS ..........coooiiiieii e e
5. Deduct amounts received on dispoSals ... e
6. Total foreign exchange change in book/adjusted carrying value ............ccocoviivioniiie e [
7. Deduct current year's other-than-temporary impairment recognized .................coocviiiiiiioiiii e e
8. Deductcurrent year's depreCiation ..ottt [ 108,971 ..... 215,508
9. Book/adjusted carrying value at the end of current period (Lines 1 +2+3+4-5+6-7-8) .......................|........ 4889913 ......... 4,924,059
10.  Deduct total nonadmitted amOUMES ..............oviiiiiii e e [t e (1)
11.  Statement value at end of current period (Line 9 minus Line 10) .........ooocioiviiiiniiiiiiii e 4889913 |.......... 4,924,060
SCHEDULE B - VERIFICATION
Mortgage Loans
1 2
Prior Year Ended
Year ToDate | December 31
1. Book valuefrecorded investment excluding accrued interest, December 31 of prioryear ... ... | e
2. Cost of acquired:
21 Actualcostattime of acquisition ... e
2.2 Additional investment made after acquisition ... [
3. Capitalized deferred interest and other ...
4, ACCIUAl OF AISCOUNE ... ..o e e e e e |
5. Unrealized valuation increase (decrease) ...............oooioiioiiiiiii e e
6. Total gain (loss) on disposals ...............cccveeveeeiiianen, [ i
7. Deduct amounts received on disposals ........................ \ .............................................................
8. Deduct amortization of premium and mortgage inferestpoirf W8 W J EY K | [
9. Total foreign exchange change in book value/recorded invet ™ ™ ™ & & B
10.  Deduct current year's other-than-temporary impairment recognized ...
11. Book valuefrecorded investment excluding accrued interest at end of current period (Lines 1 +2 +3 +4 +5+
BT -8 4+9-10) e e
12, Total valuation allowanCe ...t e L |
13, Subtotal (Line 11 plus LIN€ 12) .....ooiiiiiri e e
14.  Deduct total nonadmitted amounts ... e
|15 Statement value at end of current period (Line 13 minus Line 14) ... [ e [ i
SCHEDULE BA - VERIFICATION
Other Long-Term Invested Assets
1 2
Prior Year Ended
Year To Date December 31
1. Book/adjusted carrying value, December 31 of prioryear ............................ ..
2. Cost of acquired:
21 Actual cost at time of aCQUISIION .................ooo i e
2.2 Additional investment made after acquisition ...
3. Capitalized deferred interest and other ... e
4. Accrualofdiscount ... e
5. Unrealized valuation increase (decrease} ....................| m & o B B B | o
6.  Total gain (loss) ondisposals .............................c...... N 0 N E ................................................................
7. Deduct amounts receivedondisposals ........................| | W S B W B! oo |
8. Deduct amortization of premium and depreciation ........... e e
9. Total foreign exchange change in book/adjusted carrying value ... e e
10.  Deduct current year's other-than-temporary impairment recognized ..............coooovivioieeeeioe oo | e
11, Book/adjusted carrying value at end of current period (Lines 1 +2+3+4 +5+6-7-8+9-10) .| .|,
12, Deduct total nonadmitted amMOURS ...t | [
13, Statement value at end of current period (Line 11 minus Ling 12) ..............cccooooiiiiniiiceiiiiie | FEVRPTUIIURIOIIIN | FTT
SCHEDULE D - VERIFICATION
Bonds and Stocks
1 2
Prior Year Ended
Year To Date December 31
1. Book/adjusted carrying value of bonds and stocks, December 31 of prior year ... .............cccoee v e, 9,362,756 | ........ 10,881,244
2. Cost of bonds and stocks acquired ... 1,321,548 |.......... 2,295,794
3. Accrual of disCOURL ............ 8698|.............. 17,069
4, Unrealized valuation increase (dBCrease) ................cccooiveevoi e |, 648,390|........... {215,012)
5. Total gain (10SS) ON AISPOSAIS ..............oooiiiiiiiii i 197448 (............ 427,048
6. Deduct consideration for bonds and stocks disposed of ... 1,302,386 .......... 4,042,841
7. Deduct amortization of Premium ... 3| 546
8. Total foreign exchange change in book/adjusted carrying value ... L
9. Deduct current year's other-than-temporary impairment recognized ...
10.  Total investment income recognized as a result of prepayment penalties andfor acceleration fees ...............|....cocoooiii |
1. Book/adjusted carrying value at end of current period (Lines 1 +2 +3+4+5-6-7+8-9+10) .| ... 10,236,143 .......... 9,362,756
12. Deduct total nonadmitted amounts ..o | L,
13.  Statement value at end of current period (Line 11 minus Line 12) ................ e | 10,236,143 |.......... 9,362,756
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sTATEMENT As oF June 30, 2021 o THe CITIZENS SECURITY LIFE INSURANCE COMPANY

SCHEDULE DA - PART 1
Short - Term Investments - - -
| 1 2 3 4 5
Book/Adjusted Paid for Accrued
Carrying Actual Interest Collected Interest
Value Par Value Cost Year To Date Year To Date
9199999, Totals ..........ccoevivies v, [, 384984 |....... XXX oo |, 384590 ... L
SCHEDULE DA - Verification
Short-Term Investments
1 2
Prior Year Ended
Year To Date December 31
1. Book/adjusted carrying value, December 31 of prioryear .................|cccoocnnis 384,770 ..o
2 Cost of short-term investments acquired .................cooooevivi i [ 384,590
3. Accrual of discount ... 24| 180
4. Unrealized valuation increase (decrease) ..............cooooeoveieiiiiiiin oo |
5. Total gain {loss) on disposals .................ooooveviereiiieieeee L
6. Deduct consideration received on disposals ..............ccccvoevvviiiene | i [
7. Deduct amortization of premium ... e
8. Total foreign exchange change in book/adjusted carrying value .........| ..o i
9. Deduct current year's other-than-temporary impairment recognized ... | ......c.coooooeiii oo
10. Book/adjusted carrying value at end of current period (Lines 1 +2 +
3+4+5-6-7T+8-9) ... | 384,984 |............. 384,770
1. Deduct total nonadmitted amounts ........
12.  Statement value at end of current period (Line 10 minus Line 11) .......| ........... 384,984 . 384,770
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sTATEMENT As oF June 30, 2021 or THe CITIZENS SECURITY LIFE INSURANCE COMPANY

Sl04 Schedule DB - Part A Verification ...................ccciivinvinnnn. NONE
S104 Schedule DB - Part B Verification ...................ccciiiiiiinenns NONE
SI05 Schedule DB PartC Section1 ............cccviviiiiiiiiiiiiiiiiiienns, NONE
SI06 ScheduleDBPartCSection2 ............cccvvniiiiiiiiiiiiiiiiinns, NONE
S107 Schedule DB - Verification .................ccoiiiiiiiii it NONE
Sl08 Schedule E - Verification (Cash Equivalents) ................ccvvvvnenn.. NONE
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STATEMENT As oF June 30, 2021 or e CITIZENS SECURITY LIFE INSURANCE COMPANY

EO1 Schedule APart 2 .........coiviiiiiii i tit e et e ranssnasennssnnns

EO01 Schedule APart 3 ........ciiiiiiii i i i c it e aas st sansnnnss

E02 Schedule BPart 2 .......cooiviiiiiisiircarennenssarsnssnsonnsnnsns

E02 Schedule BPart 3 ........cciiiiitiit ittt tnetriirenssnnssnansnnnss

E03 Schedule BAPart 2 ........coi ittt ittt ittt as e ennsennnennnennns

E03 Schedule BAPart 3 ......c.ciiiiiiiii ittt ne st nnseenreensennns

E04 Schedule D Part 3 ... ....iiiiit ittt ittt eenseeennnsreennenseeans

QEO01 - QE04
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STATEMENT AS oF June 30, 2021 or tHe CITIZENS SECURITY LIFE INSURANCE COMPANY
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STATEMENT AS OF June 30, 2021 or tHe CITIZENS SECURITY LIFE INSURANCE COMPANY

SCHEDULE E - PART 1 - CASH

Month End Depository Balances

1 2 3 4 5 Book Balance at End of Each Month 9
Amount | Amount of During Current Quarter
of Interest| Interest 6 7 8
Received | Accrued
During | at Current
Rateof | Current | Statement First Second Third
Depository Code | Interest | Quarter Date Month Month Month i
open depositories
Commonwealth Bank & Trust
Co.checking.................. Louisville, KY .. ...l o [ 2,041 300|.... 2,775,114 |.... 2,384,073 |.... 3,527,263 | X X X
Commonwealth Bank & Trust
Co.-TrustAccts .................. Louisville, KY .................o | e e [ 243 .. 3,242,881|.... 3,460,156 3,462,790 | X X X
Commonwealth Bank& Trust
CoCD...................... Louisville, KY .................... 03192018 |...... | | XXX
WellsFargo..................... Raleigh, NC ... | [ i | e 45,022( ....... 449911 ... 44,960 [ X X X
Interactive Brokers .............. New York, NY ... L e ... 1072534 ... 1,122,466 1,175,187 | XX X
Security Bank of Kansas City . [Kansas City, KS ...l Lo Lo Lo, 20| .. 3,223,937 ... 3,134,358 | .. 3,412,464 | XXX
0199998 Deposits in ............... 0 depositories that do not exceed the
allowable limit in any one depository (see Instructions) - open depositories . | XXX .. XXX ; . v Jisememamiamn oo XXX
0199999 Totals - Open Depositories ......................ccc.coceieieii XXX| XXX 2,554 300(...10,359,488 | .. 10,146,044 |... 11,622,664 | X X X
0299998 Deposits in ............... 0 depositories that do not exceed the
allowable limit in any one depository (see Instructions) - suspended
EPOSIHONES ... XXX XXX o b i XXX
0299999 Totals - Suspended Depositories ..................................... XXX XXX o XXX
0399999 Total Cash On Deposit ................cococceiiviiiiiieee XXX | XXX, |... 2554|......... 300(...10,359,488 | .10,146,044 | 11,622,664 | X XX
0499999 Cash in Company's Office ...............c..coveviiiiiiieii XXX XXX [ XXX | XXX e 138 138 ... 138 XXX
0599999 Total Cash ... ..o cooieiiii e XXX|.. XXX, 2,554 300/ 10,359,626 10,146,182| 11,622,802 | X X X
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STATEMENT As oF June 30, 2021 or tHe CITIZENS SECURITY LIFE INSURANCE COMPANY

61921202136500002 2021 Do

cument Code: 365

MEDICARE PART D COVERAGE SUPPLEMENT

(Net of Reinsurance)

NAIC Group Code: 0000 NAIC Company Code: 61921
Individual Coverage Group Coverage 5
1 2 3 4 Total
N - Insured Uninsured Insured Uninsured Cash
1. Premiums Collected ................o..ooooooiii e XXX | L XXX.... : . :
2. Eamed Premiums ...........cccocooiiiiioiioiniioioe e | XXX | Lo XXX..... XXX
3. ClaimsPaid ... e XXX b XXX
4. Claimsincurred ... el XXX o[ XXX XXX ...
5. Reinsurance Coverage and Low Income Cost Sharing - Claim
| Paid Net of Reimbursements Applied (a) ........................| oo e XXX
6.  Aggregate Policy Reserves-change .......................... . l 8 S 1N B _ | . | ... XXX XXX.....
7. ExpensesPaid ... | TR | T XXX
8. Expensesincurred ... XXXl XXX | XXX.....
9. Underwriting Gain orLoss ....................c.ooooii XXX oo i | XXX |... XXX....
10. Cash Flow ReSUItS ..............ccocooeiiiiiiiiiiiiic s XXX...... XXX oo |, XXX o XXX oo Lo
(a) Uninsured Receivable/Payable with CMS at End of Quarter: §.............. 0 due from CMS or §.............. 0 due to CMS
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