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STATEMENT As oF September 30, 2022 or 1He CITIZENS SECURITY LIFE INSURANCE COMPANY

ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BONAS ... 3,070,609 ... [ 3,070,609 .......... 2,986,391
2. Stocks:
21 Preferred stockS ..............oooo . .
22 CommonStOCKS ............oo. o 5371027 | ... oo e 5,371,027 ... 6,827,706
3. Mortgage loans on real estate:
31 Firstliens ... et e e
3.2 Otherthanfirstliens ...........occoooeiooio o L e e
4, Real estate:
4.1 Properties occupied by the company (less $.............. 0
ENCUMDFANGCES) ... e e i e L
4.2  Properties held for the production of income (less §............... 0
ENCUMDIANCES) .......vvvviiieieee e 4,662,938 ... | 4,662938|.......... 4,802,794
43  Properties held for sale (less §............... 0 encumbrances) ............| .o oo e e
5. Cash ($......12,493,869), cash equivalents ($............... 0) and short-term
investments ($............... 0) e 12493869 ... | 12,493,869 |......... 12,060,063
6. Contract loans (including $............... Opremiumnotes) ..........ccoooevvien oo [
7. Derivatives ...t | L
8. Otherinvested @ssets .............cccooiviiiniiieiiiiiiin e | e
9. Receivables for securities ...................ooooovii i e L
10.  Securities lending reinvested collateral assets ... e e
11, Aggregate write-ins for invested assets ..o L e
12.  Sublotals, cash and invested assets (Lines 1to 1) ..........oc.ooooeiiii o 25,598,443 ... 25,598,443 |......... 26,676,954
13.  Titleplantsless §............... 0 charged off (for Title insurers only) ............ | | L
14.  Investmentincomedueandaccrued ... 17408 o 17104 |.............. 13,797
15. Premiums and considerations:
16,1 Uncollected premiums and agents' balances in the course of
collection ... 14,392,517 ......... 4,454,050 ........ 9,938467|.......... 9,164,624
15.2 Deferred premiums, agents' balances and instaliments booked
but deferred and not yet due (including §............... 0 eamed but
unbilled PrEmIUMS) ...ttt [ eeerieiiieeeee e | e e L
15.3  Accrued retrospective premiums ($............... 0) and contracts
subject to redetermination ($............... ) o e i b
16.  Reinsurance:
16.1  Amounts recoverable from reinsurers ...................coooooviiiioiiis | e 88| o fe 8Bl . 88
16.2  Funds held by or deposited with reinsured companies ................| ............ 184,315 o 184,315 ............. 163,567
16.3  Other amounts receivable under reinsurance contracts ...............| ..ol 47120 o 47120 ... 4712
17. Amounts receivable relating to uninsured plans ...l e
18.1  Current federal and foreign income tax recoverable and interest thereon ... [ ... | L
18.2 Netdeferredtax @sset ..........cocoeeiiiiiiiiii e | e 120185 ..o e 120185| ...
19.  Guaranty funds receivable orondeposit.............ccoocoiiiiii 161,989 ..o 161,589 ............ 242,683
20.  Electronic data processing equipmentand software ...l e e
21.  Furniture and equipment, including health care delivery assets
T ) e | | e e e
22.  Net adjustments in assets and liabilities due to foreign exchangerates .....[..... ... | i [
23.  Receivables from parent, subsidiaries and affiliates ......................co. | L
24.  Heathcare (§............... 0) and other amounts receivable .............cocoooee [ | e [
25.  Aggregate write-ins for other-than-invested assets ..............cccoccovin [, 114,345( ............ M4,385 . i
26.  TOTAL assets excluding Separate Accounts, Segregated Accounts and
Protected Cell Accounts (Lines 12t025) ..o [ 40,593,298(.......... 4568,395|......... 36,024,903 ......... 36,266,425
27.  From Separate Accounts, Segregated Accounts and Protected Cell
ACCOUNES ...t enees e s siiens | aeniienreraesesiininns [revraesssimereeesaanes [oniniineeneaneninis | oere viereniniinnenns
28, TOTAL(Lines26and 27) ........cccooiiiiiiiniiiiiiiiiieiiiee e | 40,593,298(.......... 4568,395|......... 36,024,903 ]......... 36,266,425
DETAILS OF WRITE-INS
T10T, e e e e
1102, e i L L
1103, e e [ e
1198. Summary of remaining write-ins for Line 11 from overflow page ..............| oo L e [
1199. TOTALS (Lines 1101 through 1103 plus 1198) (Line 11above) ...........oo. | ovveviiiiiiinins Lo [ [
2501. Deposits, Prepaids ................ooooiii i 101,496 |............ 101,496 | .. .
2502. Other Accounts Receivable ...l 12,849|............. 12849 ...
2503, e | e | e | [
2598. Summary of remaining write-ins for Line 25 from overflow page ..........coof oo | veeiisiiiieieiies [eene ciieneesensiin |
2599, TOTALS (Lines 2501 through 2503 plus 2598) (Line 25 above) .. .......c...| oo, 114,345 14345
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STATEMENT As oF September 30, 2022 or TH CITIZENS SECURITY LIFE INSURANCE COMPANY

LIABILITIES, SURPLUS AND OTHER FUNDS

1 2
Current
Statement December 31
Date Prior Year

1. Aggregate reserve for life contracts $.......1,684,363 less $............... 0 included in Line 6.3 {including §............... 0 Modco Reserve) ........ |....... ... 1,684,363 (. ... ..... 1,813,671
2. Aggregate reserve for accident and health contracts (including §$............... 0 Modco Reserve) ..........c.ocoovvvviviiiiiiiciene 788,572 ... 705,758
3 Liability for deposit-type contracts (including $............... O MOACORESEIVE) ......eoiv e A i R
4, Contract claims:

41 L e 27500|....... ....... 12,500

42 Accidentand health ... . e 874295|.............. 861,174
5. Policyholders' dividends/refunds to members §...............0 and coupons §.............. Odueandunpaid ... [
6. Provision for policyholders' dividends, refunds to members and coupons payable in following calendar year - estimated amounts:

6.1 Policyholders' dividends and refunds to members apportioned for payment (including §$............... OMOCO) ..o [ e L

6.2 Policyholders' dividends and refunds to members not yet apportioned (including $ OMOACO) ... |

6.3 Coupons and similar benefits (including $............... OMOACO) ... e |
7. Amount provisionally held for deferred dividend policies notincluded INLINE 6 ...............coooiiiiiiiiiiiiiiiiiiieieeiiiee e | i
8 Premiums and annuity considerations for life and accident & health contracts received in advance less $............... 0 discount; including

E J 371,021 accident and health Premiums ...........c.ooiiiiiniii i L 371,021 ... 384,961
9. Contract liabilities not included elsewhere:

9.1 Surrender values on canceled CONMTACES .................ocuiuiiiiin it e e

9.2 Provision for experience rating refunds, including the liability of §............... 0 accident and health experience rating refunds of

which §............... 0 is for medical loss ratio rebate per the Public Health Service Act .............cooooeviiiiniiiniii e

9.3 Other amounts payable on reinsurance; including §............... 0 assumed and §............... Oceded ..ot [ L

9.4 Interest Maintenance RESEIVE ..o 585936 |.............. 641,069
10. Commissions to agents due or accrued-life and annuity contracts §............... 0, accident and health $.......3,495,842 and deposit-type

contract funds §............... ) PO PR OUPPRREPPRPNR] EUDTNUPORN 3495842|........... 3124124
1. Commissions and expense allowances payable on reinsurance assumed
12. General expenses dUE 0T 8CCTUBH .. ... .. .iii ittt e e e e e
13. Transfers to Separate Accounts due or accrued (net) (Including §...............0 accrued for expense allowances recognized in reserves,

net of reinSured @lIOWANGCES) ... .. ... ie sttt e -
14, Taxes, licenses and fees due or accrued, excluding federal income taxes ..o 1,264,680 . 1,406,211
15.1 Current federal and foreign income taxes, including §............... 0 on realized capital gains (I0SSES) .............covvvviviiriiiiiiriiiia, . . i
15.2  Netdeferred tax iability ... e L 219,429
16. Uneamed investment INCOME ... ...t e e e e
17. Amounts withheld or retained by reporting entity as agentortrustee ... e | 184,202|.............. 161,387
18. Amounts held for agents’ account, including $.............. 0 agents' credit balances .................c.ooooiriviiiiii e L
19. Remittances and items notallocated ......... ... e 1,207,834 (.............. 859,276
20. Net adjustment in assets and liabilities due to foreign exchangerates ....................ooooiii e e
21. Liability for benefits for employees and agents if notincluded above ..o
22, Borrowed money $.............. 0 and interest thereon §............... 0 e L |
23. Dividends to stockholders declared and UNPaAId ............. ..ot L [
24, Miscellaneous liabilities:

2401 Assetvaluation TESBIVE ... ..o i e

2402 Reinsurance in unauthorized and certified ($............... 0) COMPANIES ......uviinieiniiit e e e

24.03  Funds held under reinsurance treaties with unauthorized and certified ($... "

24.04  Payable to parent, subsidiaries and affiliates ....................ooii i

2405  Draftsoutstanding ..o e e

24.06  Liability for amounts held under uninsured plans .............oovviiiiiiiiii e e

2407 Funds held Under COIMSURANGCE ...ttt et ettt e e e e a e et et e esian e enens | reenreianeinn e | e

24,08 DBIIVAIVES .. ...ttt e e e e et a e et e e e e e enneen e | reerae e ea s [ e

24.09  Payable for SBOUMHES ........... it e e [ [

2410  Payable for securifies Iending ... ... e s [ [

2411 Capital notes §..............0 and interest thereon §............... D e ; Y & [ cesees
25. Aggregate write-ins for iabiliies .......... ... e | 254171 ... 35,455
26. Total Liabilities excluding Separate Accounts business (Lines 1t025) ..o e e, 12,736,816|.......... 12,670,831
27. From Separate Accounts Statement ......... ... e e |
28. Total Liabilities (Lines 26 and 27) ... e e 12,736,816].......... 12,670,831
29, Common GaPItAl SIOCK ... ... o e [ 2,500,000........... 2,500,000
30. Preferred Capital SI0CK .. ... e e e e [
31. Aggregate write-ins for other than special SUFPIUS UNS ... o e e [
32, LoTT o T 1 o7 1Y PO PR
33. Gross paid inand contributed SUMPIUS ...t e [ 9,278805|........... 9,278,805
34. Aggregate write-ins for special SUPIUS FUNAS ... e L
35. Unassigned fUnds (SUMPIUS) ...ttt e e et aees [ 11,509,282 .......... 11,816,789
36. Less treasury stock, at cost:

361 0 shares common (value included in Line 29 §............... ) o s e [

36.2  .........0 shares preferred (value included in LiNe 30 $...cvevenec0) oo e L [
37. Surplus (Total Lines 31 +32 + 33 + 34 + 35 - 36) (including $ 20,788,087 |.......... 21,095,594
38. Totals of Lines 29, 30 and 37 23,288,087 |.......... 23,595,594
39. Totals of Lines 28 and 38 (Page 2, Line 28, Col. 3) 36,024,903 |.......... 36,266,425
DETAILS OF WRITE-INS
2501.  Uneamed rental, SECURLY dBPOSIES ............oivr i iiie it e e en e e e 25417 .o 35,455
2002, i e e e e e
25003, e e e e
2598.  Summary of remaining write-ins for Line 25 from overflow Page . ..........ooovvrrir i e [ [
2599. TOTALS (Lines 2501 through 2503 plus 2598) (Line 25above) ................ccooooiiiiiiiiiiiiiii s |, 2507 |, 35,455
3 U
B0, oo e e et [ |
3 1 Rl PO PP EUUVPTTSU UPOPPRUTOPTORUUPPPIS
3198.  Summary of remaining write-ins for Line 31 from overflow PAge ............oooi i e [ e
3199. TOTALS (Lines 3101 through 3103 plus 3198) (LN 37 @DOVE) .......ouvuvieiiisieieii i eeieeeieeieeiaeseierisamimeeeseennernanne | aernineinnrieneneen |veriinneieniinios
3401, ACAfeepayable ... .o e
B, e e L
KT T T T P PP PPRTIN PP PP OPEPUOVETTIUE PUUPTOOTPPPIPTOPTON
3498.  Summary of remaining write-ins for Line 34 fromoverflow page ... e
3499.  TOTALS (Lines 3401 through 3403 plus 3498) {Line 34 above) ..............ccooooiiiiiiiiiiiiiiiii e e [




STATEMENT A oF September 30, 2022 or 11e CITIZENS SECURITY LIFE INSURANCE COMPANY

SUMMARY OF OPERATIONS

1 2 3
Current Year Prior Year Prior Year Ended
To Date To Date December 31
1. Premiums and annuity considerations for life and accident and health contracts ..................cooovvevvveien ol 82,395,777 |.......... 72,383,554 |.......... 99,249,785
2. Considerations for supplementary contracts with life contingencies ...................cooovviiiiiiiiiiiiinnee i e
3 Netinvestmentincome ...........oo e | 209839 ............ 151,569 |.............. 212,299
4, Amortization of Interest Maintenance Reserve (IMR) ...............coooiiiiiiii e 55,133 052,270 69,693
5. Separate Accounts net gain from operations excluding unrealized gains orlosses .....................cooooeeeee |, .
6. Commissions and expense allowances on reinsurance ceded . ..................ooooeieiiiiiiiieeeee e e i
7. Reserve adjustments on reinsurance ceded ...............oooiiiiii e e e
8. Miscellaneous Income:
8.1 Income from fees associated with investment management, administration and contract guarantees
from Separate ACCOUNLS .............ooiiiiiiir e e e
8.2 Charges and fees for deposit-type contracts ...
8.3 Aggregate write-ins for miscellaneous income ... 10509 . ... 14331 )............... 24,989
9, Totals (LINeS 110 8.3) ..ot e e [ 82,671,258 |.......... 72,601,724 |.......... 99,556,766
10. Deathbenefits ... 218479 |.............. 322,567 |.............. 386,029
1. Matured endowments (excluding guaranteed annual pure endOWMENtS) ............c.ooveiiiiiiniiiieiniien | e
12. Annuity BENEfItS ... e e L
13. Disability benefits and benefits under accident and health contracts .......................................... 47,183,062 |.......... 41,845,751 |.......... 57,434,123
14. Coupons, guaranteed annual pure endowments and similarbenefits ...................... i [ e
15. Surrender benefits and withdrawals for life contracts ... e L
16. GIOUP CONVETSIONS ...\ttt et e et e L L
17. Interest and adjustments on contract or deposit-type contract funds ..ot e [
18. Payments on supplementary contracts with life contingencies ......................cooco ¥ : e : I e
19. Increase in aggregate reserves for life and accident and health contracts ..........................o e, (76,822) ... (229,845) ... (221,448)
20. TOTALS (Lines 100 1) . .eon e e e 47,324,719 ... 41,938,473 ...... 57,598,704
21. Commissions on premiums, annuity considerations, and deposit type contract funds (direct business only) ....... |.......... 15,718,143 |.......... 13,857,017 |.......... 18,989,865
22. Commissions and expense allowances on reinsurance assumed .....................o.coooeiiiiiiiiie 248825|.............. 257,357 |..ooiennn. 335,987
23. General insurance expenses and fratemal xpenses ...............c.coooviiiiii i 9,042,792 |........... 6,717,308 |........... 9,160,276
24, Insurance taxes, licenses and fees, excluding federal incometaxes ....................coociviiiiiiiiniiene [ 2,099421|........... 2,048629|........... 2,632,270
25. Increase in loading on defermed and uncollected premiums ..o 192 192
26. Net transfers to or (from) Separate Accounts, net of reinsurance ................cooiiiiiiicn i [ L
27. Aggregate write-ins for dedUCionS .......... ...t e e | |
28. Totals (LINeS 20 10 27) ... oeveici et e | 74434052].......... 64,818,936 |.......... 88,717,102
29, Net gain from operations before dividends to policyholders and federal income taxes (Line 9 minus Line 28) ... [........... 8,237,206 |........... 7,782,788 |.......... 10,839,664
30. Dividends to policyholders and refunds to members ...............coooi i L e
31. Net gain from operations after dividends to policyholders, refunds to members and before federal income taxes
(Line 29 minus LINE 30) ......oovmniiii e s | 8,237,206 |........... 7,782,788 |.......... 10,839,664
32, Federal and foreign income taxes incurred (excluding tax on capital gains) ..................ccooocovviiiiii [ 1,656,295(........... 1523242 |.......... 2,047,063
33. Net gain from operations after dividends to policyholders, refunds to members and federal income taxes and
before realized capital gains or (losses) (Line 31 minus Line 32) ..........oocooiiiiiiiiiiie i [ 6,580,911 |........... 6,259,546 | ........... 8,792,601
34. Net realized capital gains (losses) (excluding gains (losses) transferred to the IMR) less capital gains tax of
L S— 33,449 (excluding taxes of §.............. Otransferred tothe IMR) ... [ 125834 |.............. AT7AM4 . 477415
35. Netincome (Line 33 plus Ling 34) ... i [ 6,706,745|........... 6,736,960 |........... 9,270,016
CAPITAL AND SURPLUS ACCOUNT
36. Capital and surplus, December 31, prior year .............oooiiiiiii i [ 23,595,594 |.......... 21484498|.......... 21,484,498
37. NetIncome (Line 35) ... e [ 6,706,745 |........... 6,736,960 |........... 9,270,016
38 Change in net unrealized capital gains (losses) less capital gains tax of $.....c...c.0 oo [ (1,903,798) |............... 61454 (.............. 525,382
39. Change in net unrealized foreign exchange capital gain (J0S5) ..........cooiiiiiiii s s | s |
40. Change in net deferred iNCOME TAX ..o e [ 339614 |............ (131,283)|............ (357,853)
41. Change in nonadmitted @SSets ...........c.ir i e (524,478) | .............. 629,035|.............. 400,085
42, Change in liability for reinsurance in unauthorized and certified companies ...............ocoocv i e |
43. Change in reserve on account of change in valuation basis, (increase) ordecrease ..................ooooivii oo | [
44, Change in asset valuation FeSEIVE ..............ooiiiiiiii e e [ 1074407 |............... 80,547 |............. (26,534)
45, Change iNtrBASUINY SIOCK ... .. it ittt e e e et e e et e e e et e | [
46. Surplus (contributed to) withdrawn from Separate Accounts during period ... [ [
47, Other changes in surplus in Separate Accounts Statement ... e e
48. L0 LT T RT3 g O Pt
49, Cumulative effect of changes in accounting principles ... .. ..o [ [ [
50. Capital changes:
50.1 P N ..o s [ [ e
50.2  Transferred from surplus (Stock Dividend) .............o. e i e |
50.3  Transfermed to SUrpIUS ... ..o L L
51. Surplus adjustment:
51.1 L 10 O O PP D
51.2  Transferred to capital (Stock Dividend) ... e [
51.3  Transferred fromcapital ... e [ e
514 Change in surplus as a result of reinSUrANCe ................cooiiiiiiii i e e :
52. Dividends to stockholders ..............cooii i (6,000,000 .......... (6,100,000} |.......... (7,700,000)
53. Aggregate write-ins for gains and losses in SUPIUS ... e e
54. Net change in capital and surplus (Lines 37 through 53) ...t L (307,507} |........... 1,276,713 |........... 2,111,096
55. Capital and surplus as of statement date (Lines 36 +54) ... 23,288,087 |.......... 22,761,210 .......... 23,595,594
DETAILS OF WRITE-INS
08.301. MiSCellANEOUS INCOME . ... .. it e e e e 10509 |............... 14,331 24,989
08.302.
08,303, .. e e | e e [
08.398. Summary of remaining write-ins for Line 8.3 from overflow page ..o L L [
08.399. TOTALS (Lines 08.301 through 08.303 plus 08.398) (Line 8.3 above) .................cooeeviiiiiiieiiniiiiiiiiii | 10,509 ... 14,331 ............... 24,989
2700, o e et e e en s e [ [
2702, e e [ [
2703, e e e e e es [ [ [
2798.  Summary of remaining write-ins for Line 27 fromoverflow page ..............c..coooiiiiiiiiiiiiiie e e
2799. TOTALS (Lines 2701 through 2703 plus 2798) (Line 27 @bove) ...............occoiviiuiiiiiiiiiiiieniincenieniee | e |,
5301. Ceding Commission transferred to Summary of Operations ......... ... o e
D302, Lo s [ [ [
L O T TP TP PSP TP PP RUUPTY FOTTOTPT TR UPPTRUTRN PRTPIOPPPPPIOPTOTTO
5398.  Summary of remaining write-ins for Line 53 from overflowpage ... e |
5399. TOTALS (Lines 5301 through 5303 plus 5398) (Line 53 above) ....... ... i i | eviiieniniiniee e [t
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STATEMENT As oF September 30, 2022 or Tve CITIZENS SECURITY LIFE INSURANCE COMPANY

CASH FLOW

1 2 3
Current Prior Prior
Year Year Year Ended
To Date To Date December 31
Cash from Operations
1. Premiums collected net of reinsurance ... 81,041,001 ......... 72573983|.......... 98,592,255
2. Netinvestment inCOME ... ... 369,388 (............... 304,832(............... 418,919
3 Miscellaneous INCOME ... ... e | 10509 ............... 18543 ... 190,109
4. TOTAL(LINES TH03) ..o |, 81,421,798 |........... 72,897,358 .. 99,201,283
5. Benefit and loss related payments ... 47,373,002|........... 42595176 | ........... 57,728,847
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell AcCounts ...........| .ooooeveveiiiieeeiiois | |
7. Commissions, expenses paid and aggregate write-ins for deductions ............................... | 26,646,499 . 22,783,758 |........... 31,023,576
8. Dividends paid to policyholders ..............ccooooiiiii | ] |
9. Federal and foreign income taxes paid (recovered) net of §............... 0 tax on capital gains
(JOSSES) ... e | 1,656,295 | . . 1,650,150]............. 2,047,064
10.  TOTAL (Lines Sthrough 9) .......oooviiiiiniiies e L 75,675,886 . ... 67,029,084 |. .. 90,799,487
1. Net cash from operations {Line 4 minus Line 10) .................. oo 5745912 | . 5,868,274 | . 8,401,796
Cash from Investments
12. Proceeds from investments sold, matured or repaid:
120 BONAS ..o | 430,000 . ... 705,000, .. 705,000
122 SEOCKS ..o e | 439,493 1,855,162 1,855,163
123 Mortgage loans ............oooiiiiiiieieiee e L
124 Realestate ..........coociiiii e [ e
125 Otherinvested @8SetS ...........ooooiiiiii e | e | e e [
126  Net gains or (losses) on cash, cash equivalents and short-terminvestments ...............| .. | [
127 Miscellaneous proceeds ...............ocooiviiiiiiiiii e | | e |
128  TOTAL investment proceeds (Lines 12110 12.7) ... | 869,493|............. 2,560,162|............. 2,560,163
13. Cost of investments acquired (long-term only):
130 BONAS .o e | 498413|............... 904,415(............. 1,009,169
13,2 SHOCKS ..ot | 727,330............... 636,003|............... 855,654
133 Mortgageloans ... L | |
134 Realestate ..ot [ 38804 ... 83223 ....coee 98,366
135 Otherinvested @8Sets ...........cooviiiii e [ [ [
136  Miscellaneous applications .................coiiiiiiiiir oo | e | e |
137  TOTAL investments acquired (Lines 13.1t013.8) .......cccooviiriiiiiini i | e 1,264,547 (............. 1,623,641 ........... 1,963,189
14, Net increase (or decrease) in contract loans and pPremium NOES ..........ooooiieiiviiriireiiiiirieees | e | oeieeiiie e ee s | eeeaaniieiieiaeeeaaanes
15. Net cash from investments (Line 12.8 minus Line 13.7 andLine 14) ..............coooevo v e, (395,054)|............... 936,521|............... 596,974
Cash from Financing and Miscellaneous Sources
16.  Cash provided (applied):
16.1  Surplus notes, capital NOMES ... ... .o | e | e |
16.2  Capital and paid in surplus, less treasury StocK ................ooeiiiieii i | | [
18.3  BomOwWed FUNAS ... | e | |
16.4  Net deposits on deposit-type contracts and other insurance liabilities ...................... | [
16.5  Dividends to stockholders ... 6,000,0001............. 6,100,000|............. 7,700,000
18.6  Other cash provided (@pplied) .............cocooviiiii e | 1,082,948 |........... (2,615407)|........... (1,983,167)
17. Net cash from financing and miscellaneous sources (Line 16.1 through 16.4 minus Line 16.5
PIUS LINE 16.8) ... e (4,917,062} |........... (8,715,407) | ........... (9,683,167)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18. Net change in cash, cash equivalents and short-term investments (Line 11, plus Lines 15 and
D7) e e [ 433806]........... (1,910612)|............. (684,397)
19. Cash, cash eqguivalents and short-term investments:
191 Beginning of YEar ..........coovivriieirc e | 12,060,063 |........... 12,744,460| .......... 12,744,460
19.2  End of period (Line 18 plus Line 19.1) ......oooiviiiieiie e | 12,493,869|......... 10,833,848| .......... 12,060,063
Note: Supplemental Disclosures of Cash Flow Information for Non-Cash Transactions:
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STATEMENT As oF September 30, 2022 or THe CITIZENS SECURITY LIFE INSURANCE COMPANY

EXHIBIT 1
DIRECT PREMIUMS AND DEPOSIT - TYPE CONTRACTS
1 2 3
Current Year Prior Year Prior Year Ended
To Date To Date December 31

1. Industrial life .........ccooooiii e 19,081................ 20840|................ 26,190
2. Ordinary life iNSUrance ...............ooooeiiiiriii e, 2,537,350 ............. 2877,012|............. 3,743817
3. Ordinary individual anNUItIes ...............c.oooioiiiiiiii e | e
4, Credit life (group and individual) ... e
5. Group life INSUMANCE ... |l 967(................. 1,079 ... 1,779
6. Group annUItIES ..............cccooiriieii e e i
7. AGH-GOUP ..o 6,173,558 ............. 6,517,444 ... 8,736,035
8. A & H - credit (group and individual) ... e e e
9. A&H-other ... 73,169,341 ........... 64,429,560 |........... 88,360,926
10.  Aggregate of all other fines of business .................oc.ooiiiiiiii e e e
11, Subtotal (Lines 1 through 10} ... 81,900,297 |........... 73,845935|......... 100,868,747
12, Fraternal (Fraternal Benefit Societies Only) ... I . _
13.  Subtotal (Lines 11 through 12) ... 81,900,297 . 73,845,935 ... 100,868,747
14, Deposit-type contracts ... b L 10,302
15. Total (Lines 13 and 14) .......ovvieiiiiiii e 81,900,297 |........... 73,845935|......... 100,879,049
DETAILS OF WRITE-INS

100, e e | e
1002, e e e e |
1003, e e | e e
1098. Summary of remaining write-ins for Line 10 from overflow page ................oooociiii oo Lo i L
1099. Totals (Lines 1001 through 1003 plus 1098) (Line 10 @OVE) ........oooiverivriiie i [eeeireniiiniiene ieiee Loveneiniiiaiinianies |
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STATEMENT As oF September 30, 2022 or 1+ CITIZENS SECURITY LIFE INSURANCE COMPANY
Notes to Financial Statements
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND GOING CONCERN

A. ACCOUNTING PRACTICES

The accompanying financial statements of the Company have been prepared in conformity with accounting practices prescribed or
permitted by the National Association of Insurance Commissioners and the State of Kentucky.

The Kentucky Department of Insurance (“KDI”) recognizes only statutory accounting practices prescribed or permitted by the state of
Kentucky for determining and reporting the financial condition and results of operations ‘of an insurance company for determining its
solvency under the Kentucky Insurance Law. The National Association of Insurance Commissioners' (NAIC)4ccounting Practices and
Procedures manual, version effective January 1, 2001, (NAIC SAP) has been adopted as a component of prescribed or permitted
practices by the state of Kentucky.

A reconciliation of the Company’s net income and capital and surplus between NAIC SAP and practices prescribed and permitted by the

KDI is shown below:
09/30/22 12/31/2021
Net Income (Loss) KDI basis $ 6,706,745 | $ 9,270,016
State Prescribed Practices (Income) $ 0-| § -0-
State Permitted Practices (Income) $ 0-| § -0-
Net Income (Loss), NAIC SAP $ 6,706,745 | $ 9,270,016
Statutory Surplus KDI basis $ 23,288,087 | $ 23,595,594
State Prescribed Practices (Surplus) $ 0-| $ -0-
State Permitted Practices (Surplus) |
Investment in subsidiaries $ 0-| $ -0-
Investment in real estate $ 0-1 % -0-
Statutory Surplus, NAIC SAP $ 23,288,087 | $ 23,595,594
2. ACCOUNTING CHANGES AND CORRECTION OF ERRORS
There has been no change since year-end.
3. BUSINESS COMBINATIONS AND GOODWILL
There has been no change since year-end.
4. DISCONTINUED OPERATIONS
There has been no change since year-end.
5. INVESTMENTS
A. MORTGAGE LOANS NONE
B. DEBT RESTRUCTURING NONE
C. REVERSE MORTGAGES NONE
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sTATEMENT As OF September 30, 2022 or tve CITIZENS SECURITY LIFE INSURANCE COMPANY
Notes to Financial Statements

D. LOAN-BACKED SECURITIES

1. Prepayment assumptions for single class and multi-class mortgage-backed/asset-backed securities were obtained from Interactive
Data Pricing and Reference Data, LLC.

2.
M @ @)
Amortized
Cost Basis
Before Other- Other-than-Temporary
than- Impairment Recognized in Loss
Temporary (2a) (2b) Fair Value
Impairment Interest Non-interest 1 -(2a+2b)
OTTI recognized 1% Quarter
a. Intent to sell $-0- $-0- $-0- $-0-
b.  Inability or lack of intent to retain
the investment in the security for a
period of time sufficient to recover
the amortized cost basis $-0- $-0- $-0- $-0-
c.  Total 1% Quarter $-0- $-0- $-0- $-0-
OTTI recognized 2™ Quarter
d.  Intent to sell $-0- $-0- $-0- $-0-
e.  Inability or lack of intent to retain
the investment in the security for a
period of time sufficient to recover
the amortized cost basis $-0- $-0- $-0- $-0-
f.  Total 2*d Quarter $-0- $-0- $-0- $-0-
OTTI recognized 3™ Quarter
g. Intent to sell $-0- $-0- $-0- $-0-
h.  Inability or lack of intent to retain
the investment in the security for a
period of time sufficient to recover
the amortized cost basis $-0- $-0- $-0- $-0-
i, Total 3 Quarter $-0- $-0- $-0- $-0-
OTTI recognized 4™ Quarter
j.  Intent to sell $-0- $-0- $-0- $-0-
k. Inability or lack of intent to retain
the investment in the security for a
period of time sufficient to recover
the amortized cost basis $-0- $-0- $-0- $-0-
l.  Total 4% Quarter $-0- $-0- $-0- $-0-
m. Annual Aggregate Total $-0- $-0-
3.
1 (2) 3 C)) &) (6) Q)
Book/Adjusted
Carrying Value Amortized Date of
Amortized Present Recognized Cost After Financial
Cost Before Value of Other-Than- | Other-Than- | Fair Value at Statement
Current Period Projected Temporary Temporary time of Where
CUSIP OTTI Cash Flows Impairment Impairment OTTI Reported
50011R-AC-6 500,000 -0- 500.000 -0- -0- 09/30/2010
78442F-DJ-4 316,589 -0- 316,589 -0- -0- 09/30/2010
89412K-AN-0 1,000,000 -0- 1,000,000 -0- -0- 09/30/2010
89413A-AC-5 995,129 -0- 995,129 -0- -0- 09/30/2010
89413A-AD-3 1,000,008 -0- 1,000,008 -0- -0- 09/30/2010
Total XXX XXX 3,811,726 XXX XXX XXX

4. All impaired securities (fair value is less than cost or amortized cost) for which an other-than-temporary impairment has not been
recognized in earnings as a realized loss (including securities with a recognized other-than-temporary impairment for non-interest

related declines when a non-recognized interest related impairment remains):

Description Amount
a. The aggregate amount of unrealized losses
1. Less than 12 Months 214,296
2. 12 Months or Longer 65,372
b. The aggrepate related fair value of securities with unrealized losses
1. Less than 12 Months 1,945,559
2. 12 Months or Longer 470,657
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STATEMENT As oF September 30, 2022 or e CITIZENS SECURITY LIFE INSURANCE COMPANY

Notes to Financial Statements

. DOLLAR REPURCHASE AGREEMENTS

For repurchase agreements, Company policies require a minimum of 110% of the fair value of securities purchased under

repurchase agreements to be maintained as collateral.

F. REPURCHASE AGREEMENTS TRANSACTIONS ACCOUNTED FOR AS SECURED BORROWING NONE
G. REVERSE REPURCHASE AGREEMENTS TRANSACTIONS ACCOUNTED AS SECURED BORROWING NONE
H. REPURCHASE AGREEMENTS TRANSACTIONS ACCOUNTED FOR AS A SALE NONE
I. REVERSE REPURCHASE AGREEMENTS TRANSACTIONS ACCOUNTED FOR AS A SALE NONE
J. REAL ESTATE
There has been no change since year-end.
K. INVESTMENT IN LOW-INCOME HOUSING TAX CREDITS NONE
L. RESTRICTED ASSETS
Gross Restricted Percentage
Current Year
1 2 3 4 S 6 7 8 9 10
Total S/A
Separate Assets Total
Total G/A Account Supportin Current Gross Admitted
General Supporting (S/A) g G/A Increase/ Year Restricted to Total
Restricted Asset Account S/A Restricted Activity Total Total From (Decrease) Admitted to Total Admitted
Category (G/A) Activity (a) Assets (b) (1 plus3) Prior Year (5 minus 6) Restricted Assets Assets
a. Subject to
contractual
obligation for which -0- -0- -0- -0- -0- -0- -0- -0- -0- -0-
liability is not
shown
b. Collateral held
under security -0- -0- -0- -0- -0- -0- -0- -0- -0- -0-
lending agreements
¢. Subjectto
repurchase -0- -0- -0- -0- -0- -0- -0- -0- -0- -0-
agrecements
d. Subject to reverse
repurchase -0- -0- -0- -0- -0- -0- -0- -0- -0- -0-
agreements
e. Subject to dollar
repurchase -0- -0- -0- -0- -0- -0- -0- -0- -0- -0-
agreements
f.  Subject to dollar
reverse repurchase -0- -0- -0- -0- -0- -0- -0- -0- -0- -0-
agreements
g. Placed under e o . 0. e e Y 0. 0. 0.
option contracts 0 0 0 0 0 . 0 0 0 0
h. Letter stock or
securities resmct«?d 0- 0- 0- 0- -0- 0 0- 0- 0- 0-
as to sale- excluding
FHLB capital stock
i. FHLB capital -0- -0- 0- -0- 0- 0- 0- 0- 0- 0-
stock
J'stagg deposit with | 56 743,645 -0- -0- -0- $6,743,645 | $7,057,042 | (313,397) | $4,662938 | 16613 5.776
k. On deposit with
other regulatory -0- -0- -0- -0- -0- -0- -0- -0- -0- -0-
bodies
1. Pledged as
collateral to FHLB
(including assets -0- -0- -0- -0- -0- -0- -0- -0- -0- -0-
backing funding
agreements)
m. Pledged as
collateral not
captured in other -0- -0- -0- -0- -0- -0- -0- -0- -0- -0-
categories
n, Other restricted -0- -0- 0- 0- 0- 20- 0- 0- 20- 0-
assets
°-As;re‘:;a’ Restricted | g¢ 743 645 - -0- -0- $6,743,645 | $7,057,042 | (313,397) | $4,662,938 | 16.613 5776
M. WORKING CAPITAL FINANCE INVESTMENTS NONE
N. OFFSETTING AND NETTING OF ASSESTS AND LIABILITIES NONE
0. 5GI SECURITIES NONE
P. SHORT SALES NONE
Q. PREPAYMENT PENALTY AND ACCELERATION FEES NONE
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STATEMENT As oF September 30, 2022 or tHe CITIZENS SECURITY LIFE INSURANCE COMPANY
Notes to Financial Statements

6. JOINT VENTURES, PARTNERSHIPS AND LIMITED LIABILITY COMPANIES
There has been no change since year-end.
7. INVESTMENT INCOME
There has been no change since year-end.
8. DERIVATIVE INSTRUMENTS
The Company had no investments in derivative instruments at September 30, 2022.
9. INCOME TAXES
A. The components of the net deferred tax asset/(liability) at September 30t are as follows:

1.

09/30/22 12/31/2021 Change

1 2 3 4 5 6 7 8 9

(Col. 1+ (Col.4+ | (Col. 1-4)| (Col.2—| (Col.7+
Ordinary | Capital | 2)Total | Ordinary | Capital | 5) Total | Ordinary 5) 8) Total
Capital

a. Gross Deferred

Tax Assets 68.475 375,820 444,295 138,247 -0-
b. Statutory

Valuation

Allowance

Adjustments -0- -0- -0- -0- -0- -0- -0- -0- -0-
c. Adjusted Gross

Deferred Tax

Assets (la—

1b) 68.475 375,820 444,295 138,247 -0- 138,247 (69.772) 375.820 306,048
d. Deferred Tax

Assets Non-

admitted -0- -0- -0- -0- -0- -0- -0- -0- -0-
e. Subtotal Net

Admitted

Deferred Tax

Asset (1c— 1d) 68.475 375.820 444295 138,247 -0- 138247 (69.772) 375.820 306.048
f. Deferred Tax

Liabilities

138,247  (69.772) 375.820 306,048

322424 1,685 324.109 332.855 24.821 357.676 10431) (23.136)  (33.567)
g. Net Admitted

Deferred Tax

Asset/(Net

Deferred Tax

Liability) (1e—

1f) (253.949) 374.135 120,186 (194.608) (24.821) (219.429) (59.341) 398956 339,615
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STATEMENT AS OF September 30, 2022 or tve CITIZENS SECURITY LIFE INSURANCE COMPANY

Notes to Financial Statements

09/30/22

12/31/2021

Change

1

Ordinary

2 3
(Col. 1+

4 5 6
(Col. 4 +

(Col. 1 -

8
(Col. 2 -

(Col. 7 +

Capital

2) Total

Ordinary

Capital | 5) Total

Ordinary

5)
Capital

8) Total

bl.

b2.

Federal Income
Taxes Paid In Prior
Years Recoverable
Through Loss
Carrybacks
Adjusted Gross
Deferred Tax Assets
Expected To Be
Realized (Excluding
The Amount Of
Deferred Tax Assets
From 2a Above)
After Application of
the Threshold
Limitation (The
Lesser of 2b1 and

2b2 below) 3.703

-0-

657,858 661,561

3,728

657,858

661.586

Adjusted Gross
Deferred Tax Assets
Expected to be
Realized Following
the Balance Sheet

Date 3,703

657.858 661,561

3,728

657.858

661,586

Adjusted Gross
Deferred Tax Assets
Allowed per

Limitation Threshold XXX

XXX 3.819.154

XXX XXX 3,263,517

(25)

25)

£ 0

XXX 555,637

Adjusted Gross
Deferred Tax Assets
(Excluding The
Amount Of Deferred
Tax Assets From 2a
and 2b Above)
Offset by Gross
Deferred Tax

Liabilities 322.424

1,685 324,109

332,855

24,821

357,676

(10.431)

(23.136) (33.567)

Deferred Tax Assets
Admitted as the
result of application
of SSAP No. 101

Total (2a + 2b — 2c) 326,127

659,543  985.670

336.583 682,679 1,019,262

(10.456)

2022

[ 2021 |

Ratio Percentage Used To Determine Recovery
Period And Threshold Limitation Amount
Amount Of Adjusted Capital And Surplus Used
To Determine Recovery Period And Threshold

Limitation in 2(b)2 Above

4. Impact of Tax Planning Strategies

C.

B.

1.127.50%

1.103.34%

23.408.272

21.756.782

(23.136)

(33,5912

Description

09/30/22

12/31/2021

Change

Ordinary
Percent

Capital
Percent

2 3
(Col. 1
+2)
Total
Percent

Ordinary

Percent

5 6

(Col. 4
+5)
Total

Percent

Capital
Percent

7
(Col. 1-4)
Ordinary
Percent

8 9

(Col.2-5)
Capital
Percent

(Col.
7+8)
Total
Percen

Impact of Tax Planning Strategies

Adjusted Gross
DTA’s (% of
Total Adjusted

Gross DTA’s) 15.41%

84.59%

100%

100%

Net Admitted
Adjusted Gross
DTA’s (% of
Total Net
Admitted
Adjusted Gross

DTA’s) 15.41%

84.59%

100%

100%

Do the Company’s strategies include the use of reinsurance?

Q7.4

Regarding deferred tax liabilities that are not recognized: N/A
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0% 100%
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STATEMENT As oF September 30, 2022 or tHe CITIZENS SECURITY LIFE INSURANCE COMPANY
Notes to Financial Statements

C. Current income taxes incurred consist of the following major components:
1 2 3
(Col. 1-2)
09/30/22 12/31/21 Change
1. Current Income Tax
a. Federal 1,656,295 2,091,782 (435,487)
b. Foreign -0- -0- -0-
c. Subtotal 1,656,295 2,091,782 (435,487)
d. Federal income tax on net capital gains 33,449 82,188 (48,739)
e. Utilization of capital loss carry-forwards -0- -0- -0-
f. Other -0- -0- -0-
g. Federal and foreign income taxes incurred 1,689,744 2,173,970 (484,226)
2. Deferred Tax Assets:
a. Ordinary
1. Policy Reserves 4,920 5,317 (397)
2. Investments (12,826) (9,759) (3,067)
3. Proxy DAC 8,320 8,705 (385)
4. Net operating loss carry-forward -0- -0- -0-
5. Policyholder dividends accrual -0- -0- -0-
6. Payroll Accurals 56,302 -0- 56,302
7.  AMT credits -0- -0- -0-
8.  Other (including items < 5% of total ordinary tax assets) 10,073 133,142 (123,069)
99.  Subtotal 66,789 137,405 (70,616)
b. Statutory valuation allowance adjustment -0- -0- -0-
c. Non-admitted -0- -0- -0-
d. Admitted ordinary deferred tax assets (2a99 — 2b — 2c¢) 66,789 137,405 (70,616)
c. Capital;
1. Capital loss carry-forward -0- -0- -0-
2. Equity Securities -0- -0- -0-
3. Unrealized capital loss 375,820 -0- 375,820
4. Other (including items < 5% of total capital tax assets) -0- -0- -0-
99.  Subtotal 375,820 -0- 375,820
f. Statutory valuation allowance adjustment -0- -0- -0-
g. Nonadmitted -0- -0- -0-
h. Admitted capital deferred tax assets (2e99 — 2f — 2g) 375,820 -0- 375,820
i Admitted deferred tax assets (2d + 2h) 442,609 137,405 305,204
3. Deferred Tax Liabilities:
a. Ordinary
1. Property and Equipment 253,618 -0- 253,618
2.  Common Stock 34,872 34,872 -0-
3. Other (including items < 5% of total ordinary tax
liabilities) 33,934 50,963 (17,029)
99.  Subtotal 322,424 85,835 236,589
b. Capital:
1.  Unrealized capital gain -0- 23,978 (23,978)
2. Equity securities -0- -0- -0-
3. Other (including items < 5% of total capital tax liabilities) -0- -0- -0-
99. Subtotal -0- 23,978 (23,978)
c. Deferred tax liabilities (3299 + 3b99) 322,424 109,813 212,611
4, Net deferred tax assets/liabilities (2i — 3c¢) 120,185 27,592 92,593
D. The provision for Federal Income Taxes incurred is different from that which would be obtained by applying the statutory

Federal Income Tax rate to income before income taxes. The significant items causing this difference are as follows:

September 30, Effective Tax

2022 Rate
Provision computed at statutory rate $ 1,163,263 21%
IMR Amortization (115,578) (0.14%)
Dividends received Deduction (2,600) (0.03%)
50% Meals -0- 0.00%
Property & Equipment -0- 0.00%
Ceding Commission Amortization -0- 0.00%
Payroll Adjustments (43,686) (0.52%)
Guarantee Fund 34,059 0.410%
Depreciation (13,197) (0.16%)
Impairment Change (2,224) (0.03%)
DAC Amortization (769) (0.01%)
Unrealized Gains (Losses) 396,731 4.72%
Other (90.641) (1.08%)
Total $ 2,029,359 24.17%
Federal Income Taxes Incurred $ 1,656,295 19.73%
Realized Capital Gains (losses) tax 33,449 0.40%
Change In Admitted Net Deferred Income Taxes L 339,614 4.04%
Total Statutory Income Taxes $ 2,029,359 24,17%

E. 1. The Company has no operating loss carry-forward at September 30, 2022. The Company has no alternative minimum tax
credits, and no capital loss carry-forward at September 30, 2022.
2. The Company has no income taxes liabilities that will be available for recoupment.
3. The Company did not have any protective tax deposits under IRC Section 6603.

Q7.5



STATEMENT AS OF September 30, 2022 or twe CITIZENS SECURITY LIFE INSURANCE COMPANY

F.

G.

Notes to Financial Statements

The Company is included in a consolidated federal income tax return with its parent company Citizens Financial Corporation (CFC).
The Company has a written agreement, approved by the Company’s Board of Directors, which sets forth the manner in which the
total combined federal income tax is allocated to each entity which is a party to the consolidation. Pursuant to this agreement, the
Company has the enforceable right to recoup federal income taxes paid in prior years in the event of future net losses, which it may
incur, or to recoup its net losses carried forward as an offset to future net income subject to federal income taxes.

The Company has no tax loss contingencies for which it is reasonably possible that the total liability will significantly increase within
twelve months of the reporting.

10. INFORMATION CONCERNING PARENT, SUBSIDIARIES AND AFFILIATES

11. DEBT

A.B.7
& C. The Company declared and paid dividends totaling $7,700,000 for 2021, and declared $6,000,000and paid $5,000,000 for 2022.

The Company has a management agreement with CFC under which it paid $6,319,961 in 2022 and $6,483,340, in 2021.

D. At September 30, 2022 and at December 31, 2021, the company reported $1,159,106 and $529,429, respectively, due to CFC
for current charges for general insurance expenses paid on behalf of the Company and due and declared dividends not yet paid.
The terms of the settlement require that these amounts are settled within 30 days.

E.  There has been no change since year end.

F.  There has been no change since year end.

G.  All outstanding shares of the Company are owned by CFC, an insurance holding company domiciled in the state of Kentucky.
Mr. Darrell R. Wells controls 68.1% of CFC and is deemed the ultimate controlling person of the company.

H.  There has been no change since year-end.

1. The Company does not have an interest that equals 10% or more of the admitted assets in any other entity.

J. There has been no change since year-end.
K.  There has been no change since year-end.
L.  There has been no change since year-end.
M. There has been no change since year-end.
N.  There has been no change since year-end.
O.  There has been no change since year-end.

There has been no change since year-end.

12. RETIREMENT PLANS, DEFERRED COMPENSATION, POSTEMPLOYMENT BENEFITS AND COMPENSATED ABSENCES AND
OTHER POSTRETIREMENT BENEFIT PLANS

There has been no change since year-end.

13. CAPITAL AND SURPLUS, SHAREHOLDERS' DIVIDENDS RESTRICTIONS AND QUASI-REORGANIZATIONS.

10.

The Company has 2,500,000 shares authorized, issued and outstanding at September 30, 2022, and at December 31, 2021. All
Shares are Class A Shares.

The Company has no Preferred Stock outstanding.

Regulatory approval is required before a dividend can be paid which exceeds the lesser of (a) 10% of statutory shareholder's
surplus as of the preceding December 31, or (b) the statutory net gain from operations for the preceding year. Statutory surplus
as of December 31, 2021 was $23,595,594.

The Company has paid extraordinary dividends to the sole shareholder in the amount of $7,700,000 in 2021 and $6 ,000,000 in
2022. Dividend declarations were approved by regulators prior to payment.

There were no restrictions placed on the Company's surplus, including for whom the surplus is being held.
N/A

The Company did not hold any shares of stocks for special purposes.

N/A

N/A

The portion of unassigned funds (surplus) represented or reduced by each item below is as follows:
a. unrealized gains and losses: $ 2,441,525

b. non-admitted asset values: <$ 4,568,295>

c. separate account business: $ N/A

d. asset valuation reserves <$ 418,543>

e. reinsurance in unauthorized companies:  § N/A
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Notes to Financial Statements

11.  The Company has not issued surplus debentures or similar obligations.
12.  There were no quasi-reorganizations during the year.
13. NA

14. LIABILIITES, CONTINGENCIES AND ASSESSMENTS

A. CONTINGENT COMMITMENTS NONE
B. ASSESSMENTS NONE
C. GAIN CONTINGENCIES NONE
D. CLAIMS RELATED EXTRA CONTRACTUAL OBLIGATION AND BAD FAITH LOSSES

STEMMING FROM LAWSUITS NONE
E. JOINT AND SEVERAL LIABILITIES NONE
F. ALL OTHER CONTINGENCIES NONE

15. LEASES
A. LESSEE OPERATING LEASE
The Company does not have any material lessee obligations at this time.
B. LESSOR LEASES
(1) Operating Leases

The Company owns and leases a suburban office building in Louisville, Kentucky. The leased property is carried as Real Estate
Held for Production of Income less depreciation which is calculated following the lessor’s normal depreciation policies for such
assets. Rental income is reported as investment income as it becomes receivable according to the provisions of the lease.
Unearned rents are carried as liabilities until earned. The typical lease period is 5 years and some leases contain renewal options.

The lessor is responsible for the payment of property taxes, insurance and maintenance costs related to the leased property.

Future minimum lease payment receivables under noncancelable leasing arrangements as of September 30, 2022 are as follows:

Year Ending Operating Leases
December 31

1. 2023 $ 657,764

2. 2024 $ 681,378

3. 2025 $ 581,048

4. 2026 $ 312,754

5. 2027 $ 199,103

6. Total $ 2,432,047

(2) Leverage Leases
The Company does not have any material leveraged leases at this time.

16. INFORMATION ABOUT FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET RISK AND FINANCIAL INSTRUMENTS
WITH CONCENTRATIONS OF CREDIT RISK

There has been no change since year-end.
17. SALE, TRANSFER AND SERVICING OF FINANCIAL ASSETS AND EXTINGUISHMENTS OF LIABILITIES
A. There has been no change since year-end.
B. There has been no change since year-end.
C. WASH SALES

(1) In the course of the Company’s asset management, securities may be sold and reacquired within 30 days of the sale date to
enhance the Company’s yield on its investment portfolio.

(2) No Securities have been sold during 2022 and reacquired within 30 days of the sale date.

18. GAIN OR LOSS FROM UNINSURED A&H PLANS AND THE UNINSURED PORTION OF INSURED PLANS.

There has been no change since year-end.
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19. DIRECT PREMIUM WRITTEN/PRODUCED BY MANAGING GENERAL AGENTS/THIRD PARTY ADMINISTRATORS.

The Company entered an administration agreement with SDC TPA, LLC to provide billing and premium collection services.

€y 2 (3 C) (5) 6)
Name and Address of Types of Types of Total Direct
Managing General EFIN Number Exclusive Business Authority Premium
Agent or Third Party Contract  Written Granted Written/Produced
Administration By
Aria Care TPA, LLC 47-2896515 YES A& H P $52,600,584

16119 State Road 71 S
Blountstown, FL. 32424

20. FAIR VALUE MEASUREMENTS

A. (1) Fair Value Measurements at Reporting Date

ey 2 3) C)] (5)
Description (Level 1) (Level 2) (Level 3) Total
a. Common Stock
Parent, Subsidiaries and Affiliates $ -0- $ -0- $ -0- $ -0-
Industrial and Misc. 5,371,027 -0- -0- 5,371,027
Total common stocks 5,371,027 -0- -0- $ 5,371,027
Bonds
U.S. Governments $ -0- $ -0- $ -0- $ -0-
Industrial and Misc. -0- -0- -0- -0-
Total bonds -0- -0- -0- -0-
Total assets at fair market value $ 5,371,027 $ -0- $ -0- $ 5,371,027

21. OTHER ITEMS
There has been no change since year-end.
22. EVENTS SUBSEQUENT
There has been no change since year-end.
23. REINSURANCE
There has been no change since year-end.
24. RETROSPECTIVELY RATED CONTRACTS & CONTRACTS SUBJECT TO REDETERMINATION
There has been no change since year-end.
25. CHANGE IN INCURRED LOSSES AND LOSS ADJUSTMENT EXPENSES
There has been no change since year-end.
26. INTERCOMPANY POOLING ARRANGEMENTS
There has been no change since year-end.
27. STRUCTURED SETTLEMENTS
There has been no change since year-end.
28. HEALTH CARE RECEIVABLES
There has been no change since year-end.
29. PARTICIPATING POLICIES
There has been no change since year-end.
30. PREMIUM DEFICIENCY RESERVES
There has been no change since year-end.
31. RESERVES FOR LIFE CONTRACTS AND ANNUITY CONTRACTS

There has been no change since year-end.
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32. ANALYSIS OF ANNUITY ACTUARIAL RESERVES AND DEPOSIT LIABILITIES BY WITHDRAWAL CHARACTERISTICS

A. INDIVIDUAL ANNUITIES:
1 2 3 4 5
Separate Separate
General Account With Account
Description Account Guarantees | Nonguaranteed Total % of Total
1. Subject to discretionary withdrawal: $ 0- -0- -0- -0- 0.00%
a. With fair value adjustment -0- -0- -0- -0~ 0.00%
b. At book value less current surrender charge of 5% or more -0- -0- -0- -0- 0.00%
¢. At fair value -0- -0- -0- -0- 0.00%
d.TOTAL With Adjustment or at Fair Value (Total of Lines -0- -0- -0- -0- 0.00%
1 through 3)
e. At Book Value without adjustment (minimal or no charge 4,812,246 -0- -0- 4,812,246 100.00%
or adjustment)
2, Not subject to discretionary withdrawal -0- -0- ) -0- -0- 0.00%
3. Total (gross: direct + assumed) 4,812,246 -0- -0- 4,812,246 100.00%
4, Reinsurance ceded 4,812,246 -0- -0- 4,812,246
5. | TOTAL (Net)* (Lines C—D) -0- -0- -0- -0-
B. GROUP ANNUITIES:
1 2 3 4 5
Separate Separate
General Account With Account
Description Account Guarantees Nonguaranteed Total % of Total
1. | Subject to discretionary withdrawal: $ 0- -0- -0- -0- 0.00%
a. With fair value adjustment -0- -0- -0- -0- 0.00%
b. At book value less current surrender charge of 5% or more -0- -0- -0- -0- 0.00%
c. At fair value -0- -0- -0- -0- 0.00%
d. TOTAL With Adjustment or at Fair Value (Total of Lines -0- -0- -0- -0- 0.00%
1 through 3)
e. At Book Value without adjustment (minimal or no charge -0- -0- -0- -0- 0.00%
or adjustment)
2. | Not subject to discretionary withdrawal 122,726 -0- -0- 122,726 100.00%
3. Total (gross: direct + assumed) 122,726 -0- -0- 122,726 100.00%
4. | Reinsurance ceded 122.726 -0- -0- 122,726
5. TOTAL (Net)* (Lines C— D) -0- -0- -0- -0-
C. DEPOSIT-TYPE CONTRACTS (no life contingences):
1 2 3 4 5
Separate Separate
General Account With Account
Description L Account Guarantees | Nonguaranteed Total % of Total
1. Subject to discretionary withdrawal: $ 0- -0- -0- -0- 0.00%
a. With fair value adjustment -0- -0- -0- -0- 0.00%
b. At book value less current surrender charge of 5% or more -0- -0- -0- -0- 0.00%
c. At fair value -0- -0- -0- -0- 0.00%
d. TOTAL With Adjustment or at Fair Value (Total of Lines -0- -0- -0- -0- 0.00%
1 through 3)
e. At Book Value without adjustment (minimal or no charge -0- -0- -0- -0- 0.00%
or adjustment)
2. | Not subject to discretionary withdrawal 734,196 -0- -0- 734,196 100.00%
3. | Total (gross: direct + assumed) 734,196 -0- -0- 734,196 100.00%
4, Reinsurance ceded 734,196 -0- -0- 734,196
5. | TOTAL (Net)* (Lines C~ D) -0- -0- -0- -0-
D. RECONCILIATION OF TOTAL ANNUITY ACTUARIAL RESERVES AND DEPOSIT FUND LIABILITIES:
Description 1.
Amount
Life & Accident & Health Annual Statements:
1.  Exhibit 5, Annuities Section, Totals (net) $ -0-
2. Exhibit 5, Supplemental Contracts With Life Contingency Section, Totals (net) -0-
3. Exhibit7, Exhibit of Deposit-Type Contracts, Line 14, Column 1 -0-
4. Subtotal -0-
Separate Accounts Annual Statement:
5. Exhibit 3, Column 2, Line 029999 -0-
6.  Exhibit 3, Column 2, Line 039999 -0-
7.  Policyholder dividend and coupon accumulation -0-
8. Policyholder premiums -0-
9.  Guaranteed interest confracts -0-
10.  Other contract deposit funds -0-
11. Subtotal -0-
12, COMBINED TOTAL $ -0-
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Notes to Financial Statements

33. ANALYSIS OF LIFE ACTUARIAL RESERVES BY WITHDRAWAL CHARACTERISTICS

General Account Separate Account — Guaranteed and
Nonguaranteed
Account Cash Reserve Account Cash Value Reserve
Value Value Value
A. Subject to discretionary withdrawal,
surrender values, or policy loans:
1. Term Policies with Cash Value $ -0- -0- 0-1% - -0- -0-
0-
2. Universal Life 2,738,728 | 2,713,041 2,747,290 -0- -0- -0-
3. Universal Life with Secondary -0- -0- -0- -0- -0- -0-
Guarantees
4. Indexed Universal Life -0- -0- -0- -0- -0- -0-
5. Indexed Universal Life with -0- -0- -0- -0- -0- -0-
Secondary Guarantees
2. Indexed Life -0- -0- -0- -0- -0- -0-
3. Other Permanent Cash Value Life -0- -0- -0- -0- -0- -0-
Insurance
4, Variable Life -0- -0- -0- -0- -0- -0-
5. Variable Universal Life -0- -0- -0- -0- -0- -0-
6. Miscellaneous Reserves 69,484,271 | 63,758,143 | 69,747,525 -0- -0- -0-
B. Not subject to discretionary withdrawal
or no cash value:
1. Term Policies without Cash Value -0- -0- 1,969 -0- -0- -0-
2. Accidental Death Benefits -0- -0- 74,054 -0- -0- -0-
3. Disability — Active Lives -0- -0- 72,738 -0- -0- -0-
4. Disability — Disabled Lives -0- -0- 69,332 -0- -0- -0-
5. Miscellaneous Reserves -0- -0- -0- -0- -0-
C. Total (gross: direct + assumed) 72,222,999 | 66,471,184 | 72,712,908 -0- -0- -0-
D. Reinsurance ceded 70,087,144 | 64,335,329 | 71,040,266 -0- -0- -0-
2, TOTAL (Net)* (Lines C — D) 2,135,855 | 2,135,855 1,672,642 -0- -0- -0-

34. PREMIUM AND ANNUITY CONSIDERATIONS DEFERRED AND UNCOLLECTED

Deferred and uncollected life insurance premium considerations as of September 30, 2022 were as follows:

TYPE GROSS NET OF LOADING
Industrial $ 7,035 $ 2,943
Ordinary new business  § -0- $ -0-
Ordinary renewal $ 1,319,773 $ 812,273
Credit Life $ -0- $ -0-
Group Life $ 259 $ 233
Group Annuity $ -0- $ -0-

TOTAL 1,327,066 $ 815,449
Reinsurance Ceded $ 815,449
$ 0

35. SEPARATE ACCOUNTS
There has been no change since year-end.
36. LOSS/CLAIM ADJUSTMENT EXPENSES

There has been no change since year-end.
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sTATEMENT A3 OF September 30, 2022 or T4z CITIZENS SECURITY LIFE INSURANCE COMPANY

GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES
GENERAL

1.1 Did the reporting entity experience any material fransactions requiring the filing of Disclosure of Material Transactions with the State of

Donmicile, as required by the Model Act? Yes[ ] No[X]
1.2 If yes, has the report been filed with the domiciliary state? Yes[ ] No| ] N/A[X]
2.1 Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
reporting entity? Yes[ ] No[X]
22 Ifyes, dateofchange:.
3.1 Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which is
an insurer? Yes[X] No[]
If yes, complete Schedule Y, Parts 1 and 1A.
3.2 Have there been any substantial changes in the organizational chart since the prior quarter end? Yes[ ] No[X]
3.3 If the response to 3.2 is yes, provide a brief description of those changes:
3.4 Is the reporting entity publicly traded or a member of a publicly traded group? Yes[ ] No[X]
3.5 Ifthe response to 3.4 is yes, provide the CIK (Central Index Key) code issued by the SEC for the entity/group.
4.1 Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ ] No[X]
4.2 If yes, provide the name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased
to exist as a result of the merger or consolidation.
1 2 3
Name of Entity NAIC Company Code State of Domicile
5. If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved? Yes[ ] No[X] N/A[]
If yes, attach an explanation.
6.1 State as of what date the latest financial examination of the reporting entity was made or is beingmade. 12/31/2018 ...
6.2 State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This
date should be the date of the examined balance sheet and not the date the report was completed orreleased. 12/31/2018 ...
6.3 State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet
date). 06/11/2020. ...
6.4 By what department or departments?
Kentucky Depoartment of Insurance
6.5 Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with Departments? Yes[ ] Nof ] N/A[X]
6.6 Have all of the recommendations within the latest financial examination report been complied with? Yes[X] No[ ] N/A[]
7.1 Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or
revoked by any governmental entity during the reporting period? Yes[ ] No[X]
7.2 It yes, give full information
8.1 Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[] No[X]
8.2 If response to 8.1 is yes, please identify the name of the bank holding company.
8.3 Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ ] No[X]
8.4 If response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Federal Deposit
insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate’s primary federal regulator.]
1 2 3 4 5 6
Affiliate Name Location (City, State) FRB OCC FDIC SEC
9.1 Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing
similar functions) of the reporting entity subject to a code of ethics, which includes the following standards? Yes[X] No[]
(a) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional
relationships;
(b) Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
¢) Compliance with applicable govemmental laws, rules and regulations;
d) The prompt internal reporting of violations to an appropriate person or persons identified in the code; and
(e) Accountability for adherence to the code.
9.11 Ifthe response to 9.1 is No, please explain:
9.2 Has the code of ethics for senior managers been amended? Yes[] No[X]
9.21 If the response t0 9.2 is Yes, provide information related to amendment(s).
9.3 Have any provisions of the code of ethics been waived for any of the specified officers? Yes[] No[X]
9.31 If the response to 9.3 is Yes, provide the nature of any waiver(s).
FINANCIAL
10.1 Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes|[ ] No[X]
10.2 If yes, indicate any amounts receivable from parent included in the Page 2 amount: b
INVESTMENT
11.1 Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available for
use by another person? (Exclude securities under securities lending agreements.) Yes[] No[X]
11.2 If yes, give full and complete information relating thereto:
12. Amount of real estate and mortgages held in other invested assets in ScheduleBA: O §
13. Amount of real estate and morigages held in short-term investments: S
14.1 Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes[ ] No[X]

14.2 If yes, please complete the following:
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GENERAL INTERROGATORIES (Continued)

1 2
Prior Year-End Current Quarter
Book/Adjusted Book/Adjusted

Carrying Value Carrying Value

T 2 BONGS ... e

14,22 Prefermed SIOCK ... .
14,23 COMMON SlOCK ..o e
14.24  Short-Term INVESIMENtS ... i e
1425 Mortgages Loans on Real EState ...............c.cooeviviiiiniie e
14,26 ALt i
14.27  Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21t014.26) ................|........ooiee,
14.28 Total Investment in Parent included in Lines 14.21t014.26 above ...,

15.1 Has the reporting entity entered into any hedging transactions reported on Schedule DB? Yes[ ] No[X]
15.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[] N/A[X]
If no, attach a description with this statement.

16. For the reporting entity's security lending program, state the amount of the following as of the current statement date:

16.1 Total fair value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2 S,
16.2 Total book adjusted/carrying value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2 S 0
16.3 Total payable for securities lending reported on the liability page S, 0

17. Excluding items in Schedule E - Part 3 - Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's

offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a

custodial agreement with a qualified bank or trust company in accordance with Section 1, !l - General Examination Considerations, F.

Outsourcing of Critical Functions, Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]
17.1 For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:

1 2
Name of Custodian(s) - Custodian Address

Stock Yards Bank and Trust ..o, Louisville, KY .........cccooeiiiiiiiiiiiiie,

17.2 For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the name,
location and a complete explanation:

1 2 3
Name(s) Location(s) Complete Explanation(s)
17.3 Have there been any changes, including name changes, in the custodian(s) identified in 17.1 during the current quarter? Yes[ ] No[X]

174 If yes, give full and complete information relating thereto:

1 2 3 4
~0ld Custodian New Custodian Date of Change Reason

17.5 Investment management - Identify all investment advisors, investment managers, broker/dealers, including individuals that have the authority
to make investment decisions on behalf of the reporting entity. For assets that are managed internally by employees of the reporting entity,
note as such. {'...that have access to the investment accounts”; "...handle securities']

1 2
Name of Firm or Individual Affiliation
Darrell R. Wells - employee - has access 0 invest ... v | Al
17.5097  For those firmsfindividuals listed in the table for Question 17.5, do any firmsfindividuals unaffiliated with the reporting entity (i.e.
designated with a "U") manage more than 10% of the reporting entity’s invested assets? Yes[] No[X]
17.5098 For firmsfindividuals unaffiliated with the reporting entity (i.e. designated with a "U") listed in the table for Question 17.5, does the »
total assets under management aggregate to more than 50% of the reporting entity's invested assets? Yes[] No[X]
17.6  For those firms or individuals listed in the table for 17.5 with an affiliation code of "A" (affiliated) or "U" (unaffiliated), provide the information
for the table below.
1 2 3 4 5
Central Registration Legal Entity Registered Investment Management
Depository Number Name of Firm or Individual Identifier (LEI) With Agreement (IMA) Filed
18.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Investment Analysis Office been followed? Yes[X] No[ ]

18.2 If no, list exceptions:

19. By self-designating 5GI securities, the reporting entity is certifying the following elements for each self-designated 5GI security:
a. Documentation necessary to permit a full credit analysis of the security does not exist or an NAIC CRP credit rating for an FE or PL
security is not available.
b. Issuer or abligor is current on all contracted interest and principal payments.
¢. Theinsurer has an actual expectation of ultimate payment of all contracted interest and principal.
Has the reporting entity self-designated 5G| securities? Yes| ] No[X]

20. By self-designating PLGI securities, the reporting entity is certifying the following elements of each self-designated PLGI security:
a. The security was purchased prior to January 1, 2018.
b. The reporting entity is holding capital commensurate with the NAIC Designation reported for the security.
c. The NAIC Designation was derived from the credit rating assigned by an NAIC CRP in its legal capacity as a NRSRO which is shown
on a current private letter rating held by the insurer and available for examination by state insurance regulators.
d. The reporting entity is not permitted to share this credit rating of the PL security with the SVO.
Has the reporting entity self-designated PLGI securities? Yes[ ] No[X]
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21,

By ?smgmng FE to a Schedule BA non-registered private fund, the reporting entity is certifying the following elements of each self-
FE fund:

a,
b.
G.

d.
e.

GENERAL INTERROGATORIES (Continued

r?esngnated
The shares were purchased prior to January 1, 2019,
The reporting entity is holding capital commensurate with the NAIC Designation reported for the security

The security had a public credit rating(s) with annual surveillance assigned by an NAIC CRP in its legal capacity as an NRSRO prior
to January 1, 2019.

The fund only or predominantly holds bonds in its portfolio.

The current reported NAIC Designation was derived from the public credit rating(s) with annual surveillance assigned by an NAIC
CRPin its legal capacity as an NRSRO.

The public credit rating(s) with annual surveillance assigned by an NAIC CRP has not lapsed.

Has the reporting entity assigned FE to Schedule BA non-registered private funds that complied with the above criteria?

Q8.2
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GENERAL INTERROGATORIES

PART 2 - LIFE AND ACCIDENT AND HEALTH COMPANIES/FRATERNAL BENEFIT SOCIETIES

Life and Accident Health Companies/Fraternal Benefit Societies:

1. Report the statement value of morigage loans at the end of this reporting period for the following categories:

1.1 Long-Term Mortgages in Good Standing
1.11 Farm Mortgages
1.12 Residential Mortgages
1.13 Commercial Mortgages
1.14 Total Mortgages in Good Standing
1.2 Long-Term Mortgages in Good Standing with Restructured Terms
1.21 Total Mortgages in Good Standing with Restructured Terms
1.3 Long-Term Mortgage Loans upon which Interest is Overdue more than Three Months
1.31 Farm Mortgages
1.32 Residential Mortgages
1.33 Commercial Mortgages
1.34 Total Mortgages with Interest Overdue more than Three Months
1.4 Long-Term Mortgage Loans in Process of Foreclosure
1.41 Farm Mortgages
1.42 Residential Mortgages
1.43 Commercial Mortgages
1.44 Total Mortgages in Process of Foreclosure
1.5 Total Mortgage Loans (Lines 1.14 +1.21 +1.34 + 1.44) (Page 2, Column 3, Lines 3.1 +3.2)
1.6 Long-Term Mortgages Foreclosed, Properties Transferred to Real Estate in Current Quarter
1.61 Farm Mortgages
1.62 Residential Mortgages
1.63 Commercial Mortgages
1.64 Total Mortgages Foreclosed and Transferred to Real Estate

2. QOperating Percentages:
2.1 A8&Hloss percent
2.2 A&H cost containment percent
2.3 A&H expense percent excluding cost containment expenses

0 you act as a custodian for health savings accounts?
yes, please provide the amount of custodial funds held as of the reporting date.
0 you act as an administrator for health savings accounts?

3.
3.
3.
3.4 If yes, please provide the balance of the funds administered as of the reporting date.

Elwkdw)

1
2
3
4

4. Is the reporting entity licensed or chartered, registered, qualified, eligible or writing business in at least two states?
4.1 If no, does the reporting entity assume reinsurance business that covers risks residing in at least one state other than the state of domicile of

the reporting entity?

Fraternal Benefit Societies Only:

5.1 In all cases where the reporting entity has assumed accident and health risks from another company, provisions should be made in this
statement on account of such reinsurances for reserve equal to that which the original company would have been required to establish had it

retained the risks. Has this been done?
5.2 Ifno, explain:

6.1 Does the reporting entity have outstanding assessments in the form of liens against policy benefits that have increased surplus?
6.2 If yes, what is the date(s) of the original lien and the total outstanding balance of liens that remain in surplus?

Outstanding
Date _Lien Amount

Q9

Amount

0.160%

Yes[X] No[]
Yes[] No[X]

Yes[ ] Nof } N/A[X]

Yes[ ] No[X]
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STATEMENT As oF September 30, 2022 or T4z CITIZENS SECURITY LIFE INSURANCE COMPANY

SCHEDULE T - PREMIUMS AND ANNUITY CONSIDERATIONS

Current Year To Date - Allocated by States and Territories
[ 1 Direct Business Only
Life Contracts 4 5 6 7
2 3 Accident and Health
Insurance Premiums,
Active Life Including Policy, Total
Status Insurance Annuity Membership and Other Columns | Deposit-Type
States, Efc. (a) Premiums |Considerations Other Fees Considerations| 2 Through 5 Contracts

1. Alabama{AL) ........ccooooiiiiii e | Lassas [levrenes 76,746 |...cccoooeve | i, 3,752,778 | .....cococ L..3,829524| ...
2. Alaska(AK) ... N v [ Lo e e
3. Arizona(AZ) ... L. L 293 92| 385 ...,
4, Arkansas (AR) ............coooiiiii e | L. 61,653 .....ccooee | 2.217,672| ... L 2279325 L
5. California (CA) ..o N e i i e
6.  Colorado (CO) ......ooivvviirieriie e [ Lo o [ L i e
7. Connecticut (CT) .....c.oeirii e | e Lo foi e [, 608,087 |............oo. |t 608,087 | ..............
8. Delaware (DE) ...........cocoivviiiiiiiiiiii e Lo 57631 . [, 879 .o | 58,510 ....oocoe.
9. District of Columbia (DC) .............oooviviviiiiiie | Lo 21307 .o 25| 21,582| ........ 1,574
10, Florida (FL) ....ocvvvnieiiiiiaiiie e Lo, 48127 oo | 298,571 ..o |, 346,698 | ..............
1. Georgia {GA) .....oviiii e Lo | 138179 | | 4,671,498 ......... ...
12 Hawaii (HI) ..o [ N [ L L i,
13, Mdaho(ID) oo N [ L i o,
14, MNOIS (IL) ..o e | Lo i i i e,
15, Indiana (IN) ........ooiiiiii e Lo fo. 4797 | | 1,637,110 ............... ... 1,685,027 | ... ..........
18, oWa(JA) ..o Laaees ffereererneeons oo f[ieeeeinnes 3,405,851 | ............... .. 3405851 |.... ..........
17. Kansas(KS) ......oooviiiiiiiiie i e N O 1,461,692 ............... 14618920 L. Ll
18, Kentucky (KY) .....ooooiieei e e L. | 211,007 .o s 4159321 ............... ... 4370328 |......... 5,097
19, Louisiana (LA) .......cooieiiiiiii e Lo s 38222 6,800905|............... .. 6,839,127 |........... 487
20, Maine(ME) ........ooooviiiiiici e | Lo feii o i o e [,
21, Maryland (MD) ......coooieiiii i L. 339582 ... [ 2145706 |.......... ... 2485288 |........... 494
22.  Massachusetts (MA) ... Lo o e Lo i e |
23, Michigan (MI) ........ooooiiiiii e Lo Joii s e 1,698,176 |............... 1,698,176 |...............
24, Minnesota {MN) ..........c.ooiiiiiiinini e | Lo i L L L e L
25.  Mississippi (MS) ........cooovvveiiiniiiic e L. | 22924 ... e, 1,670,983 |............... . 1693907 | ...l
26, Missouri (MO} .......oooieiiiini e Lecswes [iooenves 4915 | 4782662|............... LA82T5TT|
27.  Montana (MT) Lo | [ e L e e B
28. Nebraska (NE) ...........oooiiiiiiiieies | Lo [ e [, A42119 .o [ AA2119
29. Nevada(NV) ... Lo e L i i L [
30.  NewHampshire (NH) ...........ocooiiii [ Lo [ e L e e Lo,
31, Newdersey (NJ) ..o [ L. | 237673 oo |, 16,756 | .......coooeee. | ... 254,429 L
32, NewMexico (NM) ... Lo o L L Lo [ e,
33 NewYork(NY) ..o N e L e L e
34, NorthCarolina (NC} ..ot Lo 420440 .............. | 9,326,006 |............... |.... 9,746,446 ..............
35, NorthDakota (ND) ..........occovvviriviinnieiienieieeiecs | Lo e L i i e f
36, Ohio(OH) ..o [ Lo fos 139131 7,687609|............... L 1826,740( ..............
37. Oklahoma (OK) ........oooiviiii e [ Lo Pooen e iciin Jaeeennes MB718 | .o | 116,718 ..o
38, Oregon(OR) ......ooviiiiieiiee e [ N L e i i L Lo,
39.  Pennsylvania {PA) ...........ccooiieiiiinii e [ L. 189,504 |.. ..oiiin |, 7881467|............... 8,070,971 | ..............
40. Rhodelsland (RI) .............coooooiiii | Lo Joorieiine Lo L i i [
41, South Carolina {SC) ..........cooeeviiriiriiiiiieiee | Lo | 147,966 (.. ....cooooe |, 4405573 .............. 4553539 | ..............
42, SouthDakota (SD) ..........ccocoviviiiiiiinniee | e Lo [ o i s i
43, Tennessee (TN) ........cooviviiiiiiiece e [ | ISP 126,801 ). ... | 7648155 .............. L 1774956 ... 358
A, Texas (TX) .oereieriierireer e | Lo 53859 |.. ... | 93,232| ..o | 147,001 ........... 122
45, Utah{UT) ..o Lo o L [ 849,806 |............... |.. ... 849806 ..............
46, Vemont (VT) ..o Lo s L L Lo s,
47, Virginia (VA) ..o Lo [ 121108 35171 e 156,279 |............ 83
48.  Washington (WA) ... DN e e e e
49, WestVirginia (WV) ... e o - | 1 O 1,455,070 (............... 1467486 |...............
50.  Wisconsin (WI) ... Lo [ L e 72,958 (... | 72958 |...............
51 Wyoming (WY) ..o [ Lo e Lo s [,
52, American Samoa (AS) ... ... N s L i e
53, GUam{(GU) .........cooiiiii LN e e
54, PuetoRICO(PR) .....coovviviiiiiecr e LN e L [
55. U.S.Virginlslands (V) ..o N L e
56.  Northem Mariana Islands (MP) DN i e
57. Canada (CAN) ..ot v N L L e e
58.  Aggregate otheralien (OT) ..........ccoovviiiiiiiiinin, XXX i i
59, Subtofal ... XXX 2857401 79,342,898 ........... ...
90. Reporting entity contributions for employee benefits plans ... .. XXX e e
91.  Dividends or refunds applied to purchase paid-up additions

and annuities ... XXX e e e e [
92.  Dividends or refunds applied to shorten endowment or

premium paying period ............cooiiii XXX L e L e
93.  Premium or annuity considerations waived under disability or

other contract provisions ..................c..coo, XXX i e L e e
94.  Aggregate other amounts not allocable by State ................. XXXl L i Lo Lo o
95. Totals (Direct BUSINESS) ........c.ovvievinieiiiii e, XXX 2557401 | ... oo e 79,342,898 | .............. ...81,900299|......... 8,215
96. Plus Reinsurance Assumed ...............cccoeeiieiiniininenn XXX e 1,692,565 | .............. ....1692565]...............
97.  Totals (AIBUSINESS) ........uvvivviiiiiiiieiiiiie e XXX | 2857401 L 81,035463| .............. ...83,502,864|......... 8,215
98. LessReinsurance Ceded ...............coiiviiiiiiiiiieens XXX 2555748 | 23257 | .ovie ... 2,579,005]......... 8,215
99,  Totals (All Business) less Reinsurance Ceded ................... XXX 1,663 | .o i 81,012,206 ........... .. ...81,013869...... ........
DETAILS OF WRITE-INS
BB00T. .ot XXX L L L e
58002. ........... o XXX L L L [
BB003. ...ttt e o XXX L L L e L
58998.Summary of remaining write-ins for Line 58 from overflow page ... XXX ... |.....ooooooes oviiiiions v [ o e
58999.TOTAL (Lines 58001 through 58003 plus 58998) (Line 58

above) XXX e L e L [
9401, ...l v XXX i e L L [
9402. ........... XXX i e L L L
0403, XXX e L i s i
9498, Summary of remaining write-ins for Line 94 from overflow page ... XXX ... | oo [ oo [ e e
9499, TOTAL (Lines 9401 through 9403 plus 9498) (Line 94 above) .. [.. XXX ... | Lo Lo s foei [,

{a) Active Status Counts:
L - Licensed or Chartered - Licensed insurance carrier or domiciled RRG
E - Eligible - Reporting entities eligible or approved to write surplus lines in the state

N - None of the above — Not allowed to write business in the state

Q11

R - Registered - Non-domiciled RRGs
Q - Qualified - Qualified or accredited reinsurer
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STATEMENT As oF September 30, 2022 or tHe CITIZENS SECURITY LIFE INSURANCE COMPANY

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason enter SEE EXPLANATION and provide an

explanation following the interrogatory questions.

RESPONSES

1. Will the Trusteed Surplus Statement be filed with the state of domicile and the NAIC with this statement? No
2. Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement? No
3. Wilrl]ttrae Félial?;%nableness of Assumptions Certification required by Actuarial Guideline XXXV be filed with the state of domicile and electronically

with the ? No
4. Will the Reasonableness and Consistency of Assumptions Certification required by Actuarial Guideline XXXV be filed with the state of domicile

and electronically with the NAIC? No
5. Will the Reasonableness of Assumptions Certification for Implied Guaranteed Rate Method required by Actuarial Guideline XXXV be filed with

the state of domicile and electronically with the NAIC? No
6. Will the Reasonableness and Consistency of Assumptions Certification required by Actuarial Guideline XXXVI (Updated Average Market Value)

be filed with the state of domicile and electronically with the NAIC? No
7. Will the Reasonableness and Consistency of Assumptions Certification required by Actuarial Guideline XXXVI (Updated Market Value) be filed

with the state of domicile and electronically with the NAIC? No
8. Will the Life PBR Statement of Exemption be filed with the state of domicile by July 1st and electronically with the NAIC with the second

quarterly filing per the Valuation Manual (by August 15)? (2nd Quarter Only) The response for 1st and 3rd quarters should be N/A. A NO

response resulting with a bar cade is only appropriate in the 2nd quarter. N/A

AUGUST FILING

9. Will the regulator-only {non-public) Communication of Internal Contro! Related Matters Noted in Audit be filed with the state of domicile and

electronically with the NAIC (as a regulator-only non-public document) by August 1? The response for 1st and 3rd quarters should be N/A. A NO

response resulting with a bar code is only appropriate in the 2nd quarter. N/A

Explanations:

Bar Codes:
rusteed Surplus Statement

619 000003 2022 490

Document Code:
nableness 1 - Assu

21202249
244500 2022

6192120 003 Document Gode: 445

2,
Reasonabiimlsllsl]]l-li["]ﬁlliﬁiﬁuaTntee |||||||||||||||||||I|m||"||||| m I
61921202244700003 2022 Code: 447
onableness 5 - Marke

Document
6192120224490000. 2022 D Code: 449

0 3 ocument Code: 44¢

0

Q14

619212022365001 2022 : 365

003 Document Code:
Reasonableness 2 - Co

l HSiStei]lm ||||| “l" |l||| ||||| ||||| ||||| ||||| I|||| ||||I |||| Illl
61921202244600003 2022 Document Code; 446
Reasonableness 4 - Ave. Market Value ||I| II Illl

619 2

21202244300003 202 Docurment Code: 448




STATEMENT AS OF September 30, 2022 or T4e CITIZENS SECURITY LIFE INSURANCE COMPANY

OVERFLOW PAGE FOR WRITE-INS

SUMMARY OF OPERATIONS

08.304. Administration Fees
08.397. Summary of remaining write-ins for Line 8.3 (Lines 08.304 through 08.396)

1
Current Year
To Date

2
Prior Year
To Date

3
Prior Year Ended
December 31

2797.  Summary of remaining write-ins for Line 27 {Lines 2704 through 2796)

5397.  Summary of remaining write-ins for Line 53 (Lines 5304 through 5396)
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STATEMENT As oF September 30, 2022 or tHe CITIZENS SECURITY LIFE INSURANCE COMPANY

SCHEDULE A - VERIFICATION

- Real Estate
1 2
Prior Year Ended
Year To Date December 31
1. Book/adjusted carrying value, December 31 of prioryear ....................cocciiiiiie e 4,802,794 4,924,058
2. Cost of acquired:
21 Actual costattime of acquisition ... e
2.2 Additional investment made after acquisition ....................c.. 38,804 .............. 98,366
3. Current year change in enGUMbIaNCES ...............ocveiiiiiiiesiiriiie e e e,
4. Total gain (I08S) ON diSPOSAIS .........o.ooviiiiiriiiiiiiiiit e e
5. Deduct amounts received on diSPOSAIS .................cccoiiiiiiii e e
6.  Total foreign exchange change in book/adjusted carmying value ..................ocooeviiieeieiioieeeei e
7. Deduct current year's other-than-temporary impairment recognized .................oc.ccoovviiiiicoiie e
8. Deduct current year's depreCiation .................cocooiviiiieiiiie e 178,661(............. 219,630
9. Book/adjusted carrying value at the end of current period (Lines 1 +2+3+4-5+6-7-8).......................| ... 4662937 |.......... 4,802,794
10.  Deduct total nonadmitted @mOUNtS ..o e e
11.  Statement value at end of current period (Line 9minus LIN@ 10) ......oooovoivievieieeiiecie e 4,662,937(.......... 4,802,794
SCHEDULE B - VERIFICATION
Mortgage Loans -
1 2
Prior Year Ended
Year To Date December 31
1. Book value/recorded investment excluding accrued interest, December 31 of prioryear ... |
2. Cost of acquired:
21 Actual costattime of acquisition ... e
2.2 Additional investment made after acquisition ... [
3. Capitalized deferred interest and Other ... |
4, Acorual of diSCOUNt ... e e
5. Unrealized valuation inCrease (ECrBASE) ..............veiviieiiiiiiiiii et e | e
6. Totalgainf{loss)ondisposals .........ccococvvvveeveen e
7. Deductamountsreceivedondisposals ................... | A | 78 BB B o i e
8. Deduct amortization of premium and mortgage interest po N N E .................................................................
9. Total foreign exchange change in book value/recorded iny = ™ ™ & & |
10.  Deduct current year's other-than-temporary impairment recognized ... e e,
11.  Book value/recorded investment excluding accrued interest at end of current period (Lines 1 +2+3 +4 +5+
B-7-8+0-10) e e
12, Total valuation allowanCe .............ccocoiiiiiiiiii e e e
13, Subtotal (Line 11 plus Line 12) ... e e,
14.  Deduct total nonadmitted amounts ... |
15.  Statement value at end of current period (Line 13 minus Ling 14) ...........c..cooooiiiiiiiiiii e e
SCHEDULE BA - VERIFICATION
Other Long-Term Invested Assets
1 2
Prior Year Ended
Year To Date December 31
1. Book/adjusted carrying value, December 31 of prior year .............ccccociiiiiiiee |
2. Costof acquired:
21 Actual costattime of aCqUISIION ...........coooieriiiii e Lo L
2.2 Additional investment made after acquisition ... L
3. Capitalized deferred interestand other ... e e
4,  Accrual of disCount ... ..o e L
5. Unrealized valuation increase (decrease) .............c..... m B M B B B oo [ [
6.  Total gain (loss) on disposals ............cccccceevevrcinnenn. N 0 N E ................................................................
7. Deduct amounts receivedondisposals .....................)| | W S N W Bm | oo | [
8.  Deduct amortization of premium and depreciation ......... . L
9. Total foreign exchange change in book/adjusted carrying value ..................ocoooni i [ [
10.  Deduct current year's other-than-temporary impairment recognized ...............cccoooiiiininniinn o i [
11.  Book/adjusted camrying value at end of current period (Lines 1 +2+3+4+5+6-7-8+9-10) ... [ [
12.  Deduct fotal nonadmitted amOURts ... e L L
13.  Statement value at end of current period (Line 11 minus Lin@ 12) ... e [
SCHEDULE D - VERIFICATION
Bonds and Stocks
1 2
Prior Year Ended
Year To Date December 31
1, Book/adjusted carrying value of bonds and stocks, December 31 of prioryear ... 9,814,097 .......... 9,362,756
2, Cost of bonds and stocks acquired ... e 1,225,743 .......... 1,864,823
3 ACCIUAI O AISCOUNE ... ettt | 16,288 .............. 17,608
4, Unrealized valuation increase (deCrease) ............oovrieirieiiioiiiii e | e (1,903,798) | ............. 525,381
5. Total gain (I088) ON AISPOSAIS .........eiiivrieiis et [ 159,283(............. 604,323
6. Deduct consideration for bonds and stocks disposed of .............ococoiiiii e | 869,493|.......... 2,560,163
7. Deduct amortization of premium ... | 841 . 631
8. Total foreign exchange change in book/adjusted camying value ... |
9, Deduct current year's other-than-temporary impairment recognized ..o | [
10. Total investment income recognized as a result of prepayment penalties and/or accelerationfees ...............f i i
11. Book/adjusted carrying value at end of current period (Lines 1 +2+3+4 +5-6-7+8-9+10) ...............|[.......... 8,441636|.......... 9,814,097
12. Deduct total nonadmitted amounts ... ST U U RO PUPTNURUPURPUPPPUURE OUUUPPPTUPPTUUUTUORS FUTUOTPPTOPTOUTTRU PN
13. Statement value at end of current period (Line 11 minus Line 12) ... | S 8,441636|.......... 9,814,097
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STATEMENT As oF September 30, 2022 or T+e CITIZENS SECURITY LIFE INSURANCE COMPANY

SCHEDULE DA - PART 1
Short - Term Investments
1 2 3 4 5
Book/Adjusted Paid for Accrued
Carrying Actual Interest Collected Interest
Value Par Value Cost Year To Date Year To Date
7709999999, Totals ... .coooovvvviiiiiiie b XXX v o |
SCHEDULE DA - Verification
Short-Term Investments
1 2
Prior Year Ended
Year To Date December 31

1. Book/adjusted carrying value, December 31 of prioryear ............. ......oooioiiiiiioie e e 384,770
2. Cost of short-term investments acquired ... e
3. Accrual of dISCOUNL ........oviiiiiii e e 230
4, Unrealized valuation increase (deCrease) ...........c..oooveioirioio e e e,
5. Total gain (105S) ON GISPOSAIS ...........ivivieiieii e e
6. Deduct consideration received on disposals .....................ocooooiiiiieiiiii i e 385,000
7. Deduct amortization of premitim ... e
8. Total foreign exchange change in book/adjusted carrying value ..o e
9. Deduct current year's other-than-temporary impairment recognized ... o
10. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9) ...l Lo
11, Deduct total nonadmitted amoums ...............ooooiiir i e
12, Statement value at end of current period (Line 10 minus Line 11) . ......ooooeviniooioiiiiie o b e

Qs103




sTATEMENT As oF September 30, 2022 or 11e CITIZENS SECURITY LIFE INSURANCE COMPANY

Sl04 Schedule DB - Part A Verification .....................cccoviiiiiiinin NONE
S104 Schedule DB - Part B Verification ....................coooiiiiiiat. NONE
SI05 Schedule DBPartC Section1 ...........ciiiiiiiiiiiiiiininnnnnennes NONE
S106 ScheduleDBPartCSection2 ...........ccvviiiiiiiiiiiiiinnnennnns NONE
SI107 Schedule DB - Verification ................cooiiiiiii i NONE
Sl08 Schedule E - Verification (Cash Equivalents) .......................ctt NONE
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STATEMENT A oF September 30, 2022 or e CITIZENS SECURITY LIFE INSURANCE COMPANY

E01 Schedule APart2 ...........ccoiiiiiiiiii i e i e NONE
EO1 Schedule APart3 ........ ..o it i NONE
E02 ScheduleBPart2 .............oiiiiiiiii e e NONE
E02 ScheduleBPart3 ............coiiiiiiii it e it NONE
E03 Schedule BAPart2 ..........c.cciiiiiiiiiii i iiie i cnnnans NONE
E03 Schedule BAPart3 ...........ccoiriiiiiiiiiiii i NONE
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STATEMENT As oF September 30, 2022 or 1He CITIZENS SECURITY LIFE INSURANCE COMPANY

E06 ScheduleDBPartASectiond ...........cccovviiiiiiiiiiiiiiiiiieree, NONE
E07 Schedule DB Part B Section1 ............ccvviniiiiiiiiiiiiiiinen NONE
E08 Schedule DBPartD Section1 ...........c¢cciiiiiiiineririninnnensanss NONE
E09 Schedule DB Part D Section 2 - Collateral Pledged By Reporting Entity ...... NONE
E09 Schedule DB Part D Section 2 - Collateral Pledged To Reporting Entity ...... NONE
E10 Schedule DBPartE ............cccoiiiiiiiiiiiiiiiiiieiiniinnannees NONE
E11 Schedule DL - Part 1 - Securities Lending Collateral Assets ................ NONE
E12 Schedule DL - Part 2 - Securities Lending Collateral Assets ................ NONE
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sTATEMENT As oF September 30, 2022 or 1He CITIZENS SECURITY LIFE INSURANCE COMPANY

SCHEDULE E - PART 1 - CASH

Month End Depository Balances

1 2 3 4 5 Book Balance at End of Each Month 9
Amount | Amount of During Current Quarter
of Interest| Interest 6 7 8
Received | Accrued
During | at Current
Rateof | Cument | Statement First Second Third
Depository Code | Interest | Quarter Date Month Month Month *

open depositories

Stock Yards Bank & Trust ... |Louisville, KY ................... | | Lo L9351 ... 2,355,029 ].... 5,114/492|.... 4,686,187 | XX X
Stock Yards Bank & Trust ..... Louisville, KY ..................o | ... 4618 . 300{.... 1,885,246 ... 1,110,523 |.... 1,115,374 | X X X
WellsFargo ...................... Raleigh, NC ...................... = 2 lemesillrannsse famnges |agasemazo fe ..o 444201........ 44344\, ... 44311 XXX
Interactive Brokers .............. New York, NY ...l L | .. 272652 .. 2,176,824 |.... 2,182,980 | X X X
Security Bank of Kansas City . |Kansas City, KS.................| ... oo [ 1,271 .. .. 4434758 | .. 4,582,289 |.... 4,464,879 § §§
0199998 Deposits in ............... 0 depositories that do not exceed the

allowable limit in any one depository (see Instructions) - open depositories . | XXX | XXX .. |.covirs oo Lo Lo [ XXX
0199999 Totals - Open Depositories ...........cccooviiiiiii XXX XXX.. [...15240|......... 300(...10,892,105|... 13,028,472 |... 12,493,731 | X X X
0299998 Deposits in .....covveenne 0 depositories that do not exceed the

allowable limit in any one depository (see Instructions) - suspended

AEPOSIEOMES ...\ XXX XXX | i i i XXX
0299999 Totals - Suspended Depositories ...................c.c..c....ocoeenn., XXX XXX v e Lo o Lo XXX
0399999 Total Cash On Deposit .......ooovvevieiiiieiiiiicieee e XXX|  XXX.. |..15240|......... 300|...10,892,105|... 13,028,472 ... 12,493,731 | X X X
0499999 Cash in Company's Office ..o XXX XXX.. | XXX. XXX |, 138 ... 138 ... 138 X X X
0599999 Total Cash ..........cooovcovviiiiiiiiiie i XXX| XXX 15,2401......... 300| . 10,892,243(...13,028,610|... 12,493,869 | X X X
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